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MODULE 8 
NEED ANALYSIS 



The technical information in this module 
is based on laws, regulations, policies, 
and procedures in effect as of: 

August 20, 1988 



This 's one component of A Self-Instructional Course in Student Financial Aid Administration. This 
Second Edition of the course has been prepared by The Washington Consulring Group, Inc., under a 
contract with the U.S. Department of Education. 

The course consists of 17 modules and a support booklet. It provides an introduction and guide to the 
administration of student financial aid programs authorized under Title IV of the Higher Education 
Act of 1^65, as amended. The titles of the modules are listed on the inside f/ont cover of this 
publication. 

Institutions may freely reproduce the course for their own use. For more information on the course, 
contact one of the Department of Education offices listed on the inside back cover of this publication. 



ERIC 



8 



TABLE OF CONTENTS 

Page 

V Learning Objectives and Introduction 
vi Prc-Test 



1 Need Analysis 

1 8.1 Definition of Need Analysis 

1 8.2 Principles of Need Analysis 

3 8.3 History of Need Analysis 

4 8.3.1 Development of a Systematic Appixwch 
4 8.3.2 A Network of Service Agencies 

4 8.3.3 Development of the Uniform Methodology 

5 8.3.4 The Introduction of the Pell Grant Formula 

5 8.3.5 MDE Processors 

6 8.3.6 The GSL Needs Test 

6 8.3.7 Recent Changes, Including the Higher Education Amendments of 1986 

7 8.4 Current Need Analysis Procedures 

9 8.4.1 Application Processing and Application Forms 

^7 8.4.2 Important Factors in Need Analysis 

17 8.5 Dependency Status 

^5 8.5.1 Questions to Determine Dependency Status 

21 8.6 The Formulas and Their Components 

2"^ 8.6.1 The Congressional Methodology and Pell Grant Formulas 

22 8.6.2 How does a Need Analysis "Formula" Work? 

29 8.7 Recalculation and Adjustment of the EFC by the Financial Aid Administrator 

30 8.7.1 Recalculations 
30 8.7.2 Adjustments 

3^ 8.7.3 Recalculations and Adjustments in Pell Grant and Congressional Methodology 
Need Analysis 

34 Summaiy 

36 Post-Test 



40 Glossaxy 
43 Acronyms 

45 Key Resources and Bibliography 



8/20/88 



Eight- 



Page 

47 Appendix A: Case Studies: Need Analysis Using ttie Pell Gr;uit and Congressional 
Methodology Foraiulas 

85 Appendix B: Sample Need Analysis Output Documents: SAR, FAFNAR, and 
FFS Conf innaUon Report/CFAR 

96 ^pendixC: Dependency Override 

98 Appendix D: Recalculating {he FC for Periods of Enrollment Other Than 9 Months 

99 Appendix E: Veterans Educational Benefits: Treatment as a Resource and Estimated 

Financial Assistance 

100 Index 



Eight-iv j Q 8/20/88 

ERLC 



MODULE 8 
NEED ANALYSIS 



□ LEARNING OBJECTIVES 

After completing this module, you will recognize the central position of need analysis in the 
financial aid delivery system. Specifically, you will be able to: 

describe the historical development of need analysis and the origin of the Pell Grant 
and Congressional Methodology (CM) approaches to need analysis; 

identify the similarities and differences between the Congressional Methodology and 
Pell Grant need analysis methods and fonnulas; 

^ define the categories dependent student and independent student, and describe how to 
compute an expected family contribution for both types of students; 

-> list the current Multiple Data Entry (MDE) processors and describe the features of 
multiple data entry; and 

describe the ways the financial aid administrator interacts with the ED central 
processor, the MDE processors, and other certified need analysis system processors. 



□ INTRODUCTION 

In this module some important threads introduced in our earlier discussions are tied together. 
Three underlying principles of the federal government's support for student aid programs- 
namely, the primary responsibility of students and parents in funding educational costs, the 
determination of financial need, and equitable treatment of families' financial strength-find 
practical application here. These general principles have been translated into a uniform 
approach that assesses a family's ability to pay for postsecondary education. This method is 
called need analysis. 

During the history of the financial aid programs, there have been several different methods 
of need analysis. However, there are now only two methods for the Title IV programs, both 
specified by law-the PeU Grant formula and the Congressional Methodology (CM). While 
there are differences in how these methods assess a famDy's financial situation, both result ir 
an expected family contribution. 

Our discussion of need analysis systems should remind you of the basic calculatioii we 
introducai in Module 7: 

Cost of Attendance - Expected Family Contribution = Financial Need 
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In Module 7, we examined the first half of this equation-calculating educational costs. Now 
we focus on the second half of the problem-calculating the expected family contribution. 

An expected family contribution, or EFQ is the end product of both need analysis methods. 
The EFC is a measvirement of the amount a family can be expected to contribute toward the cost 
of attendance at any institution, based on the family's income and assets. Understanding the 
two need analysis formulas-along with the history of their development and underlying 
economic principles-is an essential step in understanding the basic concepts of financial aid. 



PRE-TEST 



1. For independent students, the Fell Grant formula generally uses base-year income data, 
while the Congressional Methodology uses income data projected for the academic year. 
True or False? 

1 Dependenof status refers to: (circle the correct answer) 
a. whether the student has dependents of his or her own 

h the student's dependence upon financial assistance to attend a given institution 
c the student's relationship to a parent-residence with a parent, tax exemption status, 
and receipt of financial assistance from the parent 

3. Students with family adjusted gross incomes of more than $25,00() in the base year 
preceding the award year are ineligible to borrow tinder the Stafford Loan program. True 
or False? 

4. Circumstances not considered in the Pell Granc and Congressional Methodology need 
analysis formulas are: (circle any that apply) 

a. an institutional scholarship already awarded to the student 
h consumer debts of the family 
c medical expenses of the family 
d home equity 

e. deductions on an income tax return 

5. Complete this subtraction problem: Cost of Attendance - Expected Family Contribution s 7 

a. cost of education 
h net cost of attend "^nce 
c available incoiii. 
d financial need 

6. Dependency status will determine whose financial information (parents' and student's or 
student's) and which formula (dependent or independent model) will be used by the 
central processor to determine an expected family contribution. True or False? 
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If a student is eligible for a Pell Grant: (circle all that apply) 



a. eligibility for other aid is unknown untU further r ed has been determined 
h the student will always be eligible for a Stafford Loan 

c the student wiU always be eUgible for a Stafford Loan; beyond that, we cannot say 

what the student will be eligible for until further need is determined 
d. the student will always be eligible for campus-based aid 

a hduUiple data entry refers to: (circle all that apply) 

a . multiple submissions of an application form resulting from the need to correct data 
h data coUection for both the PeU Grant processor and a certified need analysis 

processor on a single financial aid form 
c submission of data for two student applicants (membere of the same famUy) on the 

same application form 

9. Aid administrators may use either the PeU Grant SAI or the Congressional Methodology 
FC when determining a student's eligibiUty for a Stafford Loan, because the two formulas 
are interchangeable for this purpose. True or False? 

10. Need analysis for awarding Title IV funds is based on the principle that: 

a. the institution bears the primary responsibiUty for paying for the cost of attendance 

of any student admitted to its program 
h the federal government bears the primary responsibUity for paying for the cost of 

attendance of an eligible student admitted to an institution of higher education 
c parents and students bear the primary responsibility for paying for the cost of 

attendance at an institution 

11. The term base year refers to: (circle the correct answer) 

a. the calendar year preceding the academic year (1987 for the 1988-89 academic year) 
ft the current academ: year, or current period of attendance if this will be less than a 
complete academic year 

c the calendar year which is 2 years before the student's enrollment (1986 for the 
1988-89 academic year) 

12. The term need analysis: (circle the correct answer) 

a. refers to one of the methods specified by law for determining student need for Title I\' 
assistaiKe 

h refers to an overall determination of need for financial assistance 
c refers to a mathematical formula used to determine an expected famUy contribution 
(EFC) 

d may refer to any of the abov e 

13. The Pell Grant SAI and the Congressional Methodology FC are both expected famUv 
contribution figures. True or False? 
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ANSWERS 



I. False. (8.3.7)» 
2 c. (8.5) 

3. False. (8.3.7,8.6.1) 

4. a.andb. (8.6.1 and 8.6.2) 

5. d. (8.1) 

6. True. (8.5) 

7. a. (8.3.7,8.4) 

8. b. (8.4) 

9. False. (8.6.1) 

10. c. (8.2) 

II. a. (8.2) 

12. d. (8.1,8.4) 

13. True. (8.6.1,8.6.2) 

*For quick access to information on this question, see this section. 

Questions: 13 Your Score: Percentage: 
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8.1 DEHNITION OF NEED ANALYSIS 



An important first step in discussing need analysis is to 
point out the different uses of the term that you may 
encoimter. It is also important to identify the formulas 
that fall under the general heading of need analysis 
systems. 

In its broadest sense, need analysis simply means 
estimating the amount of student aid a student will 
require to attend a particular postsecondary institution. 
The overall determination of financial need through the 
use of our formula: 



I COA - EFC = NEED 



is a generally recognized use of the term need analysis. 

Need Analysis: Another, narrower use of the term need 
analysis is a description of the mathematical calculation 
used to derive the expected family contribution. 

COA -|Erc]= KEED 

This meastirement of a family's ability to contribute 
toward educational costs becomes part of the equation 
that establi*;hes the financial need figure. Our discussion 
will be devoted to this narrower usage of the term need 
analysis. 



COA » Cost of Attendance 

EFC » Expected Family Contribution 



in this module, the term nMcf 
analysis will generally mean the 
measurement of a family's ability to 
contribute toward educational costs. 



PRINCIPLES OF NEED ANALYSIS 



For more information on the history, 
goals, and major provisions of the 
Title IV programs, 'eferto Module 2, 
Federal Student Financial Aid: History 
and Current Sources. 

Principle Ul-To the extent that they are able, parents 
and students have the primary responsibility to pay for 
postsecondary education. 



The principles of need analysis include the underlying 
principles of federal siiident financial aid that we 
discussed in Module 2, and some additional ones based on 
economic fectors. 
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A piimary purpose of the financial aid application form 
is to collect financial data needed to assess the family's 
financial strength. 



^ For an independent student, the form collects 
information on the student's (and spouse's) income 
and assets only* Parent income and asset 
information is generally not required for 
independent students* 

^ For the dependent student, income and asset 
information is collected from the parents, the 
student, and the student's spouse, if married. It is 
assumed that all these family members should 
contribute to college costs. 

Principle #2— A family's financial strength is most 
accurately reflected in its annual income and assets; 
financial information must be collected and evaluated in 
a consistent and equitable manner. The results should be 
the same for families in similar situations. 

Principle ItS-Only the current financial situation of the 
family is considered. 




The best predictor of a family's tmancial situation during 
the period of study has proven to be data from the most 
recent calendar year. This is referred to as base-year 
income information. Since it is actual income, it is not 
subject to the error that may occur when families estimate 
their annual income. 



Estimated parental and student income information for 
the next calendar year (expected year income)is collected 
only for those students, parents of dependent students, and 
students' spouses who qualify for special treatment. Some 
students and/or their parents may be eligible for the 
Dislocated Worker variants of the need analysis 
formulas. Other families may have extraordinary 
circumstances that must be taken into consideration. 



Principle it4"Income and asset information used to 
estimate the family's ability to contribute "should be 
verifiable. 

Most applicants provide taxable income information from 
the most recent calendar year— the base-year income. 
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This information is verifiable through tax returns filed 
with the bitemal Revenue Service. If the family had 
untaxed income and benefits (sudi as Social Security 
benefits or Railroad Retirement benefits)/ the amount 
received during the preceding 12 months can be verified 
through the sponsoring agency. Similarly/ asset 
information should be from sources that can be verified by 
the aid administrator, if necessary. 

Principle itS-Any method of need analysis should take 
into account the characteristics of the household. 




Information is collected on household size, marital status, 
and the number of household members to be enrolled at 
least half-time in postsecondary education. The need 
analysis formulas take this information into considera- 
tion in calculating the expected family contribution. 

Principle #6- A need analysis method should evaluate a 
family's ability to pay for postsecondary education after 
making realistic allowances for living expenses, other 
discretionary expenses, and protection of family resources 
for future expenses, such as retirement. 

Principle ^7— A need analysis method should be sensitive 
to spec^d circumstances which affect the family's ability 
to contribute. 



These principles are elements of the need analysis 

formulas we will examine. Allowances against income "Allowances" » "offsets" 

and assets recognize other expenses that reduce a family's 

ability to contribute to the cost of education. Changes in 

any of the major elements (for example, income and 

assets) of the formula due to changed family 

circumstances (for example, unusually large medical 

expenses, loss of employment, or death of a wage earner) 

may also affect the expected family contribution. 



83 HISTORY OF NEED ANALYSIS 



The concept of awarding student aid on the basis of finan- 
cial need actually predates the development of the major 
federal aid programs we work with today. Need has 
always been a concept underlying most scholarship assis- 
tance The definition of financial need was established. 
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however, by individual institutions on a case-by-<ase 
basis and was generally applied only to tuition costs. 

The value of a more systematic method for determining 
financial need became apparent v/ith the significant 
increase in the number of people enrolling in higher 
education after World War n. 



Development of a Systematic Approach 

A small group of colleges developed a consensus that 
financial need should be determined through a 
systematic, comparative measurement of family size, 
income, and assets in relation to educational costs. This 
consensus led to the founding of the College Board^s 
College Scholarship Service (CSS). During the 1954-55 
acadenuc year, CSS began a centralized system of 
distributing forms for the collection of family financial 
information. 



83^ A Network of Service Agencies 

The growth in available federal student aid dollars in 
the late 1950s hastened the development of a centralized 
system for evaluating need. By the early 1960s, the 
nationwide system that exists today was in place. Other 
service agencies and need analysis systems, such as the 
American College Testing Program (ACT) and the 
Graduate and Professional School Financial Aid Service 
(GAPSFAS), provided similar evaluation and 
computation services. The growing number of state 
scholarship and grant programs either developed their 
own forms and need analysis formulas or used existing 
service agencies. 




In the past, different service agencies 
might use different systems and 
formulas for need analysis. Today, the 
law provides for only two mothods of 
r)eed analysis for federal student 
financial aid: 

• the Family Contributbn Schedule 
(FCSl generally called the Pell Grant 
formula, for use in the Pell Grant 
program 

• XhQ Congressional Methodology (CM) 
for the campus-based. Stafford Loan, 
and SLS programs 
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833 Development of the Uniform Methodology 

By the 1970s, there was concern over variations in the 
need analysis formulas which resulted in imequal 
treatment of families* financial resources. The need for a 
national standard of "ability to pay" was recognized. A 
National Task Force on Student Financial Aid Problems 
was formed to develop: (1) a common need analysis 
formula to calculate an expected family contribution, and 
(2) a common form to collect family financial data. 

The participating organizations examined all of the 
existing systems. In 1975, one "uniform methodology" of 
need analysis was introduced. The service agencies used 

Eight-4 
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this Uniform Methodology (U.M.) to calculate an 
expected fanuly contribution (EFC); and institutions used 
the expected family contribution to determine financial 
need and award federal campus-based and institutional 
need-based funds to students. 



8-3.4 The Introduction of the Pell Grant Formula 



The Pell Grant (formerly BEOG) program, which began in 
1972, introduced several new concepts to rinancial aid. 
The program used a separate method of need analysis. 
The Pell Grant need analysis formula was designed to 
ensure consistent treatment of family financial circtun- 
stances for all applicants for this new program. The 
formula treated similar family circumstances in the same 
way, resulting in the same expected fanuly contribution. 

At that time, financial aid administrators were not 
allowed to make documented adjustments to a student's 
need analysis for the Pell Grant program as they could in 
the Uniform Methodology process. Instead, a separate 
application was developed for reporting changed family 
circumstances, with the ED central processor performing 
the recalculation. The Family Contribution Schedules 
published as part of the Pell Grant formula also resulted 
in different family contributions, in some cases, than 
under the U.M. formula. This was because of the Pell 
Grant formula's more limited allowances, or offsets, 
against family income and assets. 



The Pell Grant program was known as 
the Basic Educational Opportunity 
Grant (BEOG) program until passage of 
the Higher Education Amendments of 
1980. 



83-5 MDE Processors 



By the nud-1970s, students were in many cases required to 
complete several different forms to apply for various 
student aid programs-one form for the Pell Grant, 
another for campus-based aid, and, in some states, a third 
form for state grants and scholarships. This situation led 
to an agreement in 1977 between service agencies and the 
U.S. Office of Education to accept data collected on 
Uniform Methodology need analysis forms for use in Pell 
Grant need analysis. The service agency forms were 
redesigned to collect all the family information needed to 
calculate eligibility for the Pell Grant program as well as 
the data needed to calculate an expected family 
contribution based upon the Uniform Methodology. These 
processors became known as Multiple Data Entry (MDE) 
processors. 
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To simplify the application proce? ; further, several state 
agencies began to collect data for state grants and 
scholarships by using one of the existing need analysis 
service documents. 



83.6 The GSL Needs Test 



The Omnibus Budget Reconciliation Act of 1981 created a 
change in the need analysis situation for aid administra- 
tors. This legislation required Guaranteed Student Loan 
applicants with adjusted gross family incomes of more 
than $3C^,000 to show financial need for federally 
subsidized student loan funds. 

A GSL Needs Test was developed for applicants with 
family incomes between $30,001 and $75,000. GSL Family 
Contribution Schedules published annually in the 
Federal Register allowed the financial aid administrator 
to quickly calculate the family's EFC, so that these 
applicants* need for GSL loans could be determined 
without requiring them to complete a service agency's 
financial aid application. The GSL Needs Test is no 
longer in use. 



The former Guaranteed Student Loan 
(GSL) program is now called the Stafford 
Loan program. 




83*7 Recent Ghanges^ Including 

the Higher Educacion Amendments of 1986 

The methods of need analysis have undergone some major 
changes with the passage of the Higher Education 
Amendments of 1986, as amended. 



All recipients of a Stafford Loan, regardless of 
family income, must now demonstrate financial 
need. A need analysis computation based on the 
Congressional Methodology must now be used to 
determine a student's EFC for the Stafford Loan 
program. 



All applicants for an SLS loan must have 
their eligibility for a Pell Grant and a 
Stafford Loan determined before an SLS 
application may be certified. 
Pub. L. 100-369. 



^ The law specifies details of two need analysis 
methods: 

• the Family Contribution Schedule (FCS), 
generally called the Pell Grant formula, for use 
in the Pell Grant program 

• the Congressional Methodology (CM), for use in 
the campus-based, Stafford Loan, and SLS 
programs 

Both methods use base-year income data in the 
computation of the EFC 
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^ There are two variants of the Pell Grant and 
Congressional Methodology formulas: 

• the Regular formulas, including sub-variants for: 

-the E>islocated Worker, and 
-the Displaced Homemaker 

• the Simplified Needs Test, an option for a 
student whose family has a total adjusted gross 
income of $15,000 or less and who: 

'-either filed an IRS 1040A or 1040EZ 
-or did not and will not file a tax return 

<^ The "Special Condition Application," formerly 
used to obtain a new EFC when certain family 
financial circumstances changed, is no longer in use. 
Instead/ to allow for special circumstances^ the aid 
administrator now has the authority to adjust the 
data elements, methodology, or product (end result) 
of the need analysis. Such adjustments must be 
directly related to the individual student's special 
circumstances and must be well doctmiented in the 
student's file. 



8^4 CURRENT NEED ANALYSIS PROCEDURES 



Today, there are only two need analysis methods, with 
two basic formulas: 



^ the Pell Grant formula, which produces an expected 
family contribution called the Student Aid Index, or 
SAI, used in determining the amount of the Pell 
Grant 

^ the Congressional Methodology formula, which 
produces an FC, or (expected) family contribution, 
used for awarding in the campus-based, Stafford 
Loan, and SLS programs 

There are two alternative application procedures for a 
student to obtain both an official FC and an official SAI: 

^ by submitting the Application for Federal Student 
Aid (AFSA) to the ED central processor; or 

^ by submitting an MDE application to an MDE 
processor. 
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Estimated and Official EFCs 
(SAIsandFCs) 

If a student supplies incomplete data: 

• the ED central processor will not 
calculate an EFC 

• some processors (ACT. CSS, PHEAA) 
may calculate an estimated EFC (SAI 
andFC) 

Estimated EFCs may be used only to 
estimate students' aid packages- 
disbursements cannot be made based 
on estimated EFCs. 

The student can convert estimated 
EFCs (SAIs and FCs) to official EFCs by 
supplying complete or corrected data to 
the central processor using Part 2 of the 
SAR. 
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If only an FC is needed, an official FC may be determined 
by any need analysis system (NAS) certified by ED for 
the award year. 



The Application for Federal Student Aid (AFSA) 
and the ED Central Processor 

The student completes the AFSA and mails it to the 
Federal Student Aid Application Processing Center (the 
ED central processor). The ED processor calculates an 
expected family contribution, the SAI, which is used to 
determine the amount of the Pell Grant. The ED central 
processor also calculates an FC based on the Congressional 
Methodology formula. This can be used in determining 
need for the campus-based, Stafford Loan, and SLS 
programs. The official FC and SAI calculatea by the ED 
central processor will be identical with the FC and SAI 
calculated by an MDL processor using the same data. 

MDE Applications and Proce^:ors 

Four need analysis processors are under coniri\ct with the 
Department of Education as multiple data entry (MDE) 
processors: 

American College Testing Program (ACT) 

College Scholarship Service (CSS) 

<^ Illinois State Scholarship Commission (ISSC) 

^ Pennsylvania Higher Education Assistance Agency 
(PHEAA) 

The MDE system allows a student to use any of the four 
MDE processors' need analysis forms to apply at the same 
time for the Pell, campus-based, Stafford Loan, and SLS 
programs. 

An institution generally specifies which need analysis 
document students should use to apply for the federal 
programs and for financial aid from the institution. In 
many states, the same application form is used to apply 
for state grant and scholarship programs. Students ming 
an MDE processor's need analysis form to apply for the 
federal aid programs must sign the authorization 
statement on the form to enable the MDE processor to 
transfer data needed to determine Pell (^rant eligibility 
to the ED central processor. 



AFSA forms are sent to postsecondary 
institutions and secondary schools 
t>efore application processing begins 
each year. ED mails a request form to 
participating postsecondary and secon- 
dary institutions for their use in ordering 
their initial supply of applications. Need 
analysis service agencies ship their 
application forms to postsecondary 
institutions that have previously used 
their services. Secondary schools are 
also provided with supplies of service 
agencies* forms. 



Although MDE processors can produce 
official SAIs, only the first Pell disburse- 
ment can be based on an MDE official 
SAI. For subsequent disbursements, 
you must have the SAR with the official 
SAI. 



MDE application forms require a 
processing foe. The AFSA application 
form is processed by the ED central 
processor at no charge. Institutions 
and students h^ve the choice of using 
the AFSA or annther need analysis 
service agency application. 

Processing applicatK)ns for financial 
aid begins in the January preceding 
the awa'd year and continues 
throughout the award year. The Pell 
Grant program application deadline is 
published each year. For the 1988-89 
award year, the deadline for receipt of 
Pell Grant applications is May 1, 
1989. 
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The cenfral processor mails a report of Pell -Grant 
eligibility, called the Student Aid Report (SAR), 
directly to the student. The student must submit the SAR 
to the institution's financial aid office in order to receive 
a Pell Grant. 



Institutions nfiay also receive need anal- 
ysis data fronfi processors on computer 
media, as with the electronic SAR. 



A student may also receive a need analysis report 
containing an SAI and FC from an MDE or NAS processor. 
This report should also be submitted to the financial aid 
office. 



Certified Need Analysis Systems 

Only the applicant's FC is needed for campus-based, 
Stafford Loan, and SLS awarding. Official PCs may be 
determined by any need analysis system (NAS) certified 
by ED for the award year. Need analysis servicers 
(service agencies) whose systems have besn certified for 
1988-89 were listed in the Federal Register in May 1988. 
Note that it is the need analysis system rather than the 
servicer that ED certifies. 

There are four levels of NAS certification: 

> Level 1-calculates the FC when the student 
provides complete application data (no edit 
checks) 

❖ Level 2-calculates the FC and selects students for 
verification 

❖ Level 3-ca!culates the FC and edits for incomplete 
or incciisistent data 

^ Level 4-calculates the ¥C, edits for incomplete or 
inconsistent data, and selects students for 
verification 



8.4.1 Application Processing and Application Forms 

The basic processing steps for aid applications submitted 
through the ED central processor and MDE processors are 
compared in the diagram on the next page. The following 
six pages then show side one and side two of the most 
widely used financial aid application forms: 

^ ED'S Application for Federal Student Aid (AFSA) 

❖ ACT*s Family Financial Statement (FFS) 

❖ CSS's Financial Aid Form (FAF) 
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COMPARISON OF APMICATION PROCESSING BY 
THE EO CENTRAL PROCESSOR AND MOE PROCESSORS 



EO CENTRAL PROCESSOR 



MDE PROCESSOR 



MAILS 
SAR 




MAILS 
1 APPLI- 
CATION 




DELIVERS 
SAR 




INSTITUTIGN 



CENTRAL 
PROCESSOR 



1. Student completes and mails ttie application fomi 
to the ED central processor. 

2. Central processor calculates FC and SAL 

3. SAR mailed to the student 

4. SAR sui>mitted to the institution t>y the student. 



MAILS 
SAR 




DELIVERS 
SAR 



MAILS 
1 APPLI- 
CATION 





INSTI- 
TUTION 



SENDS 
REPORT 



MDE PROCESSOR 




3b SENDS DATA 



CENTRAL 
PROCESSOR 



1. Student completes and mails the application form 
to the MDE processor. 

2. MDE processor calculates EFC and SAI. 

3a. MDE processor sends need analysis report to 
institution(s) designated by the student. 

3b. MDE processor sends data to the ED central 
processor. 

4 . Central processor calculates FC and SAI. 

5. SAR mailed to the student. 

6. SAR submitted tc the institution by the student. 
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fipplicQtion for Federal Student fiid 



School Year 1988-89 



' FORM APPROVED 
0M8 NO ^MCO^o 

U S D«f>anmeni ot Edodiwn 
Stgoem Financial 
A&siSiance Programs 



WARNING; W you purpoMly give fa)M or mitltading Information on this form, 
you may gat a $10,000 fina, a priaon a«nttnct, or both. 



"You" trKl "yoor^ on thl« form alwtyt mean the student who wants aid 




Step 1: Student Status 

Copy In thia ttap your anawara from workahaat #1 



on page 3 of the inatructlona. 

Unmarried Undergraduate Studenta 



1*1. A. WiriyocbOf^l)«fOfoJinu«fy1.196S' 

B. Are ytxi • vt itrgn ot lt»# U S Anrfd FofotJ? 

C. Af« you twwd of tt>« coon Of art tx)th your ptrtntj dead? □ 

D. Doyouh£vf l«gaJdtp«nd«ntsotr)trthan«spouM? □ 

If yoo anjwtrtd nr««" to eoy part of qoastioo M. go to St«p 2 and 
fill Dill tha gray and tha whita arMa on tha ract of tha form (Stop 
questions 1-2 1.3. M. 1.5. and 1^6 ) 

If you arwwarad "No" to avtiy part of quatbon M. and you ara 
a Unmamad now (tmgla. divoroad. saparatad. or wtdowad) and will 

ba an undargraouata ttudant m 1 066.89. answar quatton 1.3 (Skip 

question 1-2 ) 



Yaa No 

C 
□ 



3 r^^*3- t>idyourparar,i»c<ajmvooa*aninoomeiajexemp!»o»'> 

...In 1986? 
...In 1987? 



Yaa No 



a Mamed now or witi be a graduata/pfofasaional student m 1968-69. 
answer question 1-2 (Skip questions 1-3. 1-4. 1.5, and i -6 ) 



i 



Married or Graduate/Prof eaalonal Studenta 

Yaa 

1 '2. Will youf parents daim you as an mconia tax axarr^ption P 

*nl968? 

If you answered "No" to question 1-2. go to Step 2 and fill out the 
9ray and the white ereae on ti\% rest of the form 

If you answei^ "Yea" to question 1-2. go to Step 2 and fill out the 
red and the wt.^te etaaa on the rest of the lorm 



No 

□ 



If you enswered "Yea" 10 either part of question i-3 go to Si^p 2 
end flit out the red end ttte white ereee on tne rest of tne tomi (Snip 
questions ^^4. 1.5 erxJ 1.6 ) 

If you answered "No" to both pans of question i-3. answer question 
1-4 

1*4. Did you receive Federei student eid m 1967.66'' 

□ Yea (Go on to question i«S ) 

□ No (Go on 10 question 1.6. skip question i-5 ) 

1-5. Did you have total resources o( $4 000 ot more . not 

including parents support'' vee No 

...In 1985? Z Z 
...In 1966? Z Z 
If you answered "No" to either part of question 1.5 go to Step 2 and 
fin out the red and the white ereee on tne rest of the form 
If you enswered "Yee" to both parts of question 1 -5 go to Step 2 and 
fill out the gray and the white ereee on the rest of the form 

1-6. Did you have total resources of $4.<XX) or more, not 

mcfudingparants'support^ Yee No 

...In1966? Z Z 
...Inl987? Z Z 
If you answered •'No" to either part of question 1.6. go to Step 2 ano 
fill out the red end ttte wttlte ereee on tt>* rest of the form 
If you enswered "Yea" to txrth parts of qu«t)on 1 -6 go to Step 2 and 
fill out tt>e gray and the white ereee on the rest ot the form 



Step 2: Yourself 

2*1. Your name 

2.2. Your permanertt matting address 
fMaii will be sent to this adoress 
See page 4 for Sute abbravation ) 

2'3. Your trtJe (optional) 
□ Mr 

G Miss. Ms . or Mrs 
2-4. Your Sute of legal residence 



< i < I » I > ' i 



Last 



Mil! I ( I 



First 



I 1 1 1 < I I ^ > ' t i ! i I I I I 



Sute 

2-5. Your loaai aecurtty number 

I t I J-L-LJ-Li-L-L 
2*6. Your date of btfth 



Month Day Year 
EOFOI)M2S5 



Number and Street (Include Apt No } 

I i 1 I I I i I I ' I ) I i I I 
Crty 

2-7. Are ycru a U S dttzen? 

C Yes. i am a U S crtuen 

C No. tH/t I am an aiigit>ie rxx>attzen 
(See mstnictions ) 

G No. nerther of tt)e above 
(See instnictions ) 

2-8. Are /ou mamed? (Check onty one box } 

□ i am not mamed (I am single, 
dfvorced. or widowed ) 

D lam mainad 

G I am separated from rr.y spouse 



t ' i 
Sute 



I I ' 



Ztp Code 

2'9. What year will you t>e m ooliege m 
l966-d9^ (Check oniy one box ) 

G 1ft year undergraduate 

G 2nd year unoergraduate 

C other undergraduate 

G graduate 

2-10. Will you have your first 8acr^k>f s degree 
before Juty 1 1986'> 



G Yes 



No 
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step 3: Your parents* household information 



3*1. W».«l IS your ptr«ntt cun#ni m«rittr $utu$' 
~ u^namtd ittnQ^ <*voro#0 vr wKJow<»d) 

3-2 Wha! IS your pArtms of legti rtsK)«nc«'> 



Suit 



3-3. NumGtf o! umify .'n«mt)«r8 m 1986'89 , 

(Wme m me total num5«r o* p^orxe that you' paren:$ wiii wpoc: m 
1 986-69 WwayS •ncHiOe yw«4-:» ano you' parorvts lncJu<Je yojf pa-«nt$ 
omtr cf>«kJfan ano oth«- peopit onty d tf>«^ me«t mt o«f»niK>fi m '.n* 
instructions ) 

3-4. Num&tr of co«#0« students m 1966-89 ; 

(Of the number m 3-3 wme m me num&cr o' ramtJy memtjers wf>o 
tf) coOeoe at teast harf'iime tnauoe yovfsetf } 



Step 4: Your (& your spouse's) household Information 



4-1. Num&ef Qt famwy nf^embers In 1966-69 
4-Z Number oi obU*^ stucients m 1966.69 



(Wnta *i me tota' numbr ot people that you wrf suppo*^ w 19&8-8& 
AMa)-* induoe youfs^ff an<j your spouse induOe your cn\q^i\ anc other 
people onty it tr>»y meet the det»ai«n w> the mstruaon* ) 

(Of the number « 4-1 wme m the number ot famtfy memtea who w* 
in coHeoe ei letst haN-time include yoursen ) 



Step 5: 1987 income, deductions, earnings, and benefits 



5-1. The foJiowtng 1987 u S incofne tai ftQuras a^e tTor> a (an) 

PARENTS 

(Check on»y one box ) 



Evtryonc muat fill out the atudant 
(A epouM) column betow 

STUDENT (& SPOUSE) 

(C»>ec*» only bo> \ 



: completedl967IRSForTrl040E7orl040A (Go to 5-2 ) 

; comp»eTediWt7iP.SPormi040 (Go to 5-2) 

eitirriiedl987lRSFormi04<)E7orl040A (Go to 5-2 » 

estimated 1 987 iRS form 1 040 (Go to 5-2 ) 

Ataxratuf^iwifinoibefiied (SK)pto5-«) 



completed 1 987 IRS Form "UOEZ 0^1 040 A tOo 'o f : 

1 comp»etaa 1 987 iRS Po^m 1 040 Gc ic i 2 

_ estim«t#':i987tRSPorm 1C40E2OMO4CA <Gc 5C 5 2 • 

Z estimated 1987 IRS Fo«m 040 iGc 5c S J > 



A tax retuf f^ witi ry)t b« UtQ 



5«2. t987 tot*' nymbHir o' enemptcns (Form ^040- 
I«ne6e ^040A.kne5e onO^OEZ) 

5-3 1987 income from iRS Fo-m 1040-Ii'^ 30 
1040A•llf^e 12 Of i040E2-«»ne 3 or see 
mstfuctcns 

5-4- 1987 income tax pa>0 (Fprm l040-hf»e 47 
:040A.».ne20 or 104 0H2 -one 9) 

5-5. 1987 ftam«ieO OeOudons (Form 1040 Schedule 
A h'^e 26 or write 'O' <f oeauctcns *%ere not 
nemaetf) 

5-6. 1987 mcomeeeme^ from wofii Father 

5-7. 1987 income eameo from work Mother 

5-6, 1987 untftxeO income 4no benefits 
S^A. Sooai security Deneftts 

5-8 B Ajo to Famifces wrth Oepenoeni 
CrwWren ( AFOC or ADC) 

5-8C Child $uK)on recerveo for aN ch»KSren 

5-80. Other untaieoif^come and benefcs from 
wo'Kiheet^S 



.00 
.00 

. 00 
-OC 
.CO 



. 00 
.00 



Stu:**" 

SpOuSf 



Otr«' ur'taieo ♦f^come a^xj 
bene'i!S om wcvsn^-e' * 6 



S-6B 
5-8C 

5-8D 



5-2 _ 

5-3 t 

5-4 S 

5-5 S 

5^ ! 

5-7. S 

5-8A S 



OC 



. OC 

o: 



2b 
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Financial Aid Form— school Yean gse 89 

y^Mptng' !• you v\t tf»'» io"r. to e»uDit»^ •i.ctb.t.ty tc '»ct-»' n^atn- • c trie ^,0^, pj'pos* y cive 
f*'»*0' mtjiMflin^* info'm«tio'> vow '"•y be »uBjec' ic • JiC 000 »>'>e • P'i»o" j^'^ie'^ce O' ooi" 

Section A*— Stud«iit*s identification Information 
1* 



00 



-I 1 1^ I I I L. 



2. ftiudcni'i 

p#rfTwncnt 



-J i L_: L> 



mailing addrcM 

(Mtit Will bt tant to tht» 
MCrti S«« front cov«f 
for sutt a^rtvittion ) 



Numoer strte! ano tpartment numbe« 



Ftrsi 

-J — I — I — I — I — 1 1 l_ 



5* 8tud«nt'» homa telephone 



.-i 1 i—l 1 1 1 L_ 



C.t> 



-J 1 I \—L- 



3. tlud«nt's McUi I III 
Mcurtty number I i . , i I I » ' ~ 



Siaie ZipCooe 



8. 8tud«nt'8 titla 

(opiioiai) 1 D Mr 2 □ MiSS M$ or Mrs 

7. a Student's steU i | 

of t«g«l ra«>d«nc« 



_J I 



4. Sttitf«nt't 
date of birth 



L^J LJ 

Month Day Year 



b Data studertt b*gar> 
U¥lr>o lr> that state 



Montn Yea' 



Section ■•~Studant*s Other information 

8« «. Th% aiudant It i □ a U S citizen 

(Check or>ly one box ) 2 O mn eligible r»or»Ctt.2en (See mstruct.ons ) 
3 D r»or>e of the above (See ir»struct»or»s ) 

b R »te etudent la an alioible 

noncltlzen, give Me or her | 
Alten RegMratton Number I 



> i 1 



I 



9* T1>e tkjdent is 1 Q ur>marriea (Smgie (JivorceO or wiOoweO) 

(Check only one box ) ^ Q m,,,.^ 

3 O separated 

10. Mudent'e high achool code number i ■ 

(M you are r>ow I r> high school giv* your I i i i i ■ j 

htgh school 6-dig t code number ) 



14. Student's expected data o( i | , . 

completion of current college degree or oeniflcete Monti ' ■ I Year I ■ i 

1 5. wilt the evident heve e ftret bachelor'e degree by July 1. ItM? ve$ □ i No □ 2 

16. e Hee the student 

attended any coltege or school beyond high echooP Yes O ^ No Q 2 

b If ye». list ell colteges or achoole. Including city end state, that the student has attended, 
up to and Including the present If you need nv>re spece, oontlr>ue lr> Sectter> P 



1 1 . Smdent's expected enrollment 

•telue during the 1IM-I9 school year 

(Checkonty one box ) 



1 □ Full-time 

2 Q Ai least hatMime but less 

than fui'-time 

3 QJ Less than half time 



Nerrvt Oft «n<]>UI«0(OOII*0« 


AfieAdM 
ei 

h«n t"T>«'' 


Fro-w 1 To 
(mo 'v ' 1 imo 'yr ) 


CSS 
Cod* Ncm&«f 




□ □ 






1 ! • 




Y« NO 

□ □ 










Yes No 

□ n 









12. Student's expected yeerb) college during IIM^ 

(Check only one tx>x ) 

1 D 1st 5 D 5th or more undergraduate 

2 □ 2nd 6 □ ttrst year graduate or professional 

3 D 3rJ (beyond a bachelor s degree) 

4 Q 4th 7 D continuing graduate or prcfe89iona< 

1 3. Student's course of study code (See instructions ) | , | 



1 7. a Student's driver's 
license i 
numt>er I i 



-1 — I : I _ 



Section C— Student's 1 987 Income & Expenses 

R you are marrted. Include ytnir apouee's Mormetfon In SecUone C and 0 

20. The toltowing 1M7 US Income tex . ri 

return figure* are (Check only one box ) ^ LJ ^'Om a completed tRS Form i040£2 or iMOA Go to 21 

2 [J from a completed IRS Form 10*0 Go to 21 

3 O estimated Will file IRS Form 1040e2 or 1040A Go to 21 

4 Q estimated Will Me IRS Form 1040 Go to 21 
5 fj a tex return wilt not be (tied Skip to 25 



b Stete that leeued the above studenTs driver's license number ! , I 

Slate 

See instructions before answermg It and II 

1 8. te the etudent or the studenTs epouee e dtelocated worter? Yes □ i No □ 2 

1 9. te the etudent or ih#i student's epouee a displaced homemaker? Yes Q ^ D 2 





21* 








22. 


e 




e 


23. 


M 


24. 



1040A — line Se or 1040E2— see .r.i:ruciions> 



KMOCZ'-llne 3 (Use the worksheet in the mstructton* ) 

RS Form 1040— line 47 1040A— line 20 



or t040EZ^Iine 9) 



_ Write in ■ 0 rt deductions were not itemized ) 



25. 1M7 Income earned from wort l>y etudent (See instructions ) 
26* ^m income earned from wort by spouse (See instructions ) 

27. 1 M7 untexed Income end benefits 
e Social aecurlty beneftts 

b Aid to Famlilee wHh Dependent Children (AFOC or AOC 
c CMW suppofi recehred lor all cMMren 

d Other untaxed 1M7 Income artd beneflte from wortsheel In Inetnictlom 
(Explain in SecttonP) 

28. 1M7 medical and dentel axpeneee not paid by Ineura-we 

29. 1M7 etememary, junior high, and high school luWon lor dependent ehlldrsn 
e Amount paid (Don't inciuds any tuition paid for the student ) 

"^on t include the student ) 



s 


00 


s 


00 


s 


00 


$ 


00 


s 


00 


s 


00 


$ 


00 


$ 


00 


s 


00 


s 


00 


s 


00 



Section Student's Assets 

S 



30. Cash, savlnga, 

end checking eccounte 



00 



91. Home (Renters write in 0 ) 
What Is It worth now? 

$ 00 



What te owed on It? 

$ 00 



32. Other reel estate artd Ir.veetments 
What is It worth now? 

$ 00 



What Is owed on It? 

S . 00 



33. Business ertd farm 

What la It worth rtow? 

$ 00 

34. Does eny 

pert of 33 Include a term? 



What te owed on It? 

$ go 

ves 0 1 NO Q 2 



u 



Section E-^Student's Expected 
Veterans Banefits 

July 1, 1988—Jun0 30. 1989 

35. student's veterans Ql Bill and Depervdente 
Educational AsateUnce Baneflte 



Amount 

per month $ 



00 



Number I 
of months I 



36. Student's veterans VA Contributory Beneftte (VEAP) 

. go 



Amount 

per month $ 



Number I 
of months { 



Page ^ 
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•lud*nt • iMt nam« 



Section F— StuiSMit*s (A 8pouM*s) Kxp*ctod 


lncom« A ■•fMfito (Oon 


t lociute sttd«nt t«n«nCiai stc oi any ot t*)« o«n«titA giv«n m Section E ) 




97* ItMhwe^ * 


$ 


00 




41* tMcemt ••m*d from 
woct by tiudMt 


Summof ^H 

3fnoArht $ 


< 

00 


School ItM- 

0 months $ 


00 


98« ItMiAcomc 

9Cfncd kwn wofk by s^omm 


$ 


.00 




48* Incenw Mmad from 
wort by apouM 


3 months $ 


00 


B months $ 


00 




$ 


.00 




49* 0«»«f t»xM0 income 


3 monttis $ 


00 


Bmootns S 


00 


40* mt iHwd iwcoiw Hi 


li $ 


00 




44* iMOxod mcomo and 




















3monTris $ 


00 


9 monttis $ 


00 



section Q— Stud«nt*s SUttis 



49* • 


Wm «w tlwdofd beni Mora 
(So* anawtr to 4 ) 


Jaftuafy 1.1M57 




NoD2 


b 


la »• amdanl a vatarai) of » 


M U S Arniod Forcaa7 


YaaQl 


NoQa 


c 


labia amdaM a 

ward atVw octtrt or ara bell 


1 yarawia daad? 






4. 


Dooa «M BlMdant 

■alora 


rbiafi a apouaa? 
(alfif 0A> food and tone 


^□l 
wmabHbw 


NoD2 



a N you answarad Vas to 4Sa or 4$b or «5c or 45d go to SactiOn H and li« m the 
QRAY andne WHfTE ara*5 on tharastoltha tor m Soma colleges may aiso ask 
you !o complete the GREEN ^reas Coot answe: «C 47 4t db or SO 

a If you answered No to ail of 4Sa 49b 45c end45d and you e'e 
—unmarried r>ow and wtii be an undergreduate student m idOA^ go to 44 and 
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8.4^ Important Factors in Need Analysis 

One fundamental factor in need analysis is the student's 
dependency status-whether the student qualifies as 
dependent or independent under the law. This determines 
whose income and assets will be taken into consideration 
in calculating the family contribution. 

A second consideration is which variant of the need 
analysis formulas will be used in calculating the family 
contribution. Among the regular Pell Grant and CM 
formulas, there are variations which take into account 
the special ciromistances of displaced homemakers and 
dislocated workers. There is also a simplified formula for 
low-income families. 

These two important factors are discussed in the next two 
sections. 



8.5 DEPENDENCY STATUS 



The first step in any need analysis method is to determine 
the student's dependency status. Dependency refers to 
financial dependence upon parents, and independent 
status is defined by law for purposes of federal Title IV 
financial aid. Classifying a student as dependent or 
independent allows you to determine whose financial 
information will be included in the calculation of the 
expected family contribution~the student's, or the 
student's and parents'. Gf the student is married, the 
spouse's financial information will be included in both 
cases.) 

For the Title IV aid programs, an independent student is 
one who has demonstrated self-sufficiency based on the 
statutory definition of an independent student. The law 
requires that a student meet at least one of the following 
criteria to be considered an independent student: 



1. 



an individual who is at least 24 years old by 
December 31 of the award year for which aid is 
sought; or 



2 a ward of the court, or with both parents dead; or 
3. a veteran of active duty in the U.S. Armed Forces; or 
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4 an individual with legal dependents other than a 
spouse (for example, dependent children or an 
elderly dependent parent); or 

5. a graduate or professional student who will not be 
claimed as an income tax exemption by his or her 
parents or guardian for the first calendar year of 
the award year (for example, calendar year 1988 for 
award year 1988-89); or 

6. a married individual who will not be claimed as an 
income tax exemption by his or her parents or 
guardian for the first calendar year of the award 
year; or 

7. a single undergraduate student with no dependents 
who was not claimed as a dependent by hiis or her 
parents or guardian for the two calendar years 
preceding the award year,* and who demonstrates 
total self-sufficiency for those two years as 
evidenced by an annual total income (taxed and 
untaxed) of at least $4,000 in each of those years. 

Students qualifying as independent students under points 
5, 6, or 7 above must document that they satisfy the 
requirements of that criterion before any Title IV funds 
can be disbursed. 

4^ Dependency Override: Students may not be considered 
as independent students under the criteria in points 5, 6, 
and 7, even if they were considered independent during 
the preceding award year, if they were claimed as income 
tax exemptions by anyone other than their spouses for the 
first calendar year of that award year. In these cases, 
the aid administrator must use the dependency override 
procedure to change the student's status from independent 
to dependent. 

On the basis of unusual circumstances, the aid administra- 
tor may also use the dependency override procedure to 
change a student's status from dependent to independent. 
The aid administrator must use professional judgment and 
thoroughly dociunent the circumstances upon which the 
decision was made. Such dependency override decisions 
must be made strictly on a case-by-case basis. 



*For Srjdents who receive financial aid 
for the first time in the 1 988-89 award 
year, the two preceding calendar years 
would be 1986 and 1987. 



Documentation: For examples of 
documentation that the Department of 
Education considers sufficient to 
support independent student status 
under points 5, 6. and 7. refer to the 
"Dear Colleague" letter GEN-87-6. of 
February 1987. 

Ahhough not required by law. you may 
also want to collect documentation 
supporting independent student status 
under points 1 through 4 (such as tax 
returns, DD-214s. letters regarding legal 
guardianship, and birth certificates), if 
that documentation is readily available. 



For further information on dependency 
override procedures, see Appendix C. 



Many students approaching your office and the financial 
aid application process for the first time consider them- 
selves independent if they have reached a generally 
recognized age of majority (18 or 21). Some make a 
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personal decision to provide for their own support once 
they are in coUege. StiU others who reside with parents 
and pay room and board to them feel this alone supports 
their claim to independence. It is importe.nt to remember 
that none of these situations qualifies a utudent to apply 
for federal financial aid as an independent student. You 
should also be aware that some continuing applicants 
who qualified as independent students imder the previous 
definition may he dependent students under the new 
definition unless unusual circumstances can be documented 
that would continue to qualify them as independent. 

This will always be an important counseling area in 
financial aid offices. Students must be counseled that 
independesKe is not defined by age, sadal custom, or 
personal decision. Independent stabjs is clearly defined 
by law for the federal student aid programs and is subject 
to verification by the financial aid administrator. 

8.5.1 Questions to Determine Dependency Status 

Because of its fundamental importance, the determination 
of dependency status is Step 1 on the AFSA and MDE need 
analysis forms. On the 1988-89 AfSA, dependency status 
is determined through the series of questions shown on the 
next page. These questions define whether a student is 
dependent or independent for purposes of Title IV aid. 
They also determine the source of income and asset 
information on the application and the method of 
computation. As you will sea in the next section, the Pell 
and CM formulas differ from each other in some ways in 
their treatment of the income and assets of members of the 
student's household. 
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CHMlkraforAIAppllcarts 

Were you bom before Jarxiary 1 . 1965? 
Are you a veteran of the U.S. Armed Forces? 
Are you a ward of the court or are both of your 
parents dead? 

Do you have legal dependents other than a q)ouse? 



If the applicant answers "no" to a//the above 
questions, the next step depends on whether the 
student is: 

• married or will be a graduate/professional student- 

• unmarried' andwill be an undergraduate 



> 




Unmamed* Applicant who wiH be an Undergraduate 

• Did your parents daim you as an incxxne tax 
exemption in 1986? In 1987? 









If the applicant answers "no" to the above questions, 
the next question is: 



Did you receive federal student aid in 1987-88? 

T 



Yes 



No- 



If the student received financial aid in 1987-88, the 
next question is: 

• Did you have total resources of $4,000 or more, not 
inciuding parents' support, in 1985? In 1986? 



'^A student who answers "yes" for both years is ^ 



considered independent. 



A student who answers "no" for either year is 
considered dependent 



Eight-20 



DETERMINING DEPENDENCY STATUS 



^An applicant who answers "yes" to anyoi these 
questions is considered independent: no further 



questions are asked. 



Ma^^€d Applicant, or Applicant who will be 
a Graduate or Professional Student 

Will your parents claim you as an income tax 
exemption in 1988? 



« ^ 

t^ student who answers "yes" is considered to be\ 

dependent, while a student who answers "no" is 
l considered independent. 



f^lf the student answers "yes." having been claimed in^ 



one or both of the years in question, the student is 
^considered to be dependent. 



If the student did not receive federal student aid in 
1987-88, the next question is: 

• Did you have total resources of $4,000 or more, not 
including parents' support, in 1986? In 1987? 



A student who answers "yes" for both years is 
considered independent. 

A student who answers "no" for either year is 
ji^considered dependent. 



J 



*The ED definition of "unmarried" 
compriees applicants who are single, 
divorced, separated, or widowed. 
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8.6 THE FORMULAS AND THEIR COMPONENTS 



Now that wo have examined the issue of dependency 
status, we are ready to study the need analysis formulas. 
Having determined the student's independent or 
dependent status, we know whose information to measure 
in the need analysis process. We will see that the 
Congressional Methodology and Pell Grant formulas have 
similarities as well as differences in treatment. 

The details of the Congressional Methodology formula 
have been published by the E)epartment of Education in 
The Congressional Methodology, 1988-89, a reference 
publication with worksheets and case studies. MDE pro- 
cessors such as CSS and ACT publish similar discussions of 
need analysis theory and computation procedures. 

A discussion of the Pell Grant formula (or Family 
Contribution Schedule) has also been published by ED in 
The Pell Grant Formula, 198^-89. This publication also 
contains Pell formula worksheets and case studies. 

8.6*1 The Congressional Methodology 
and Fell Grant Formulas 

Shared Elements and Common Concepts 

The Congressional Methodology and Pell Grant need 
analysis formulas share many of the same basic elements. 
The differences lie in the income information used in 
calculating the expected family contribution for certain 
types of students and in the treatment of some of the 
elements. Both formulas use different computational 
approaches for the dependent student and the 
independent, or self-supporting, student. 

In each need analysis system, the end product of the 
formula is an expected family contribution (EFC): 

^ in the case of the Pell Grant program, the expected 
family contribution is known as the Student Aid 
Index (SAD 

^ for the CM, the expected family contribution is 
referred to as the family contribution (FC). 

The SAI is always based on a 9-month enrollment figure 
for both dependent and indepenc ^nt :.tudents. In the CM, 



For detailed discussions of the need 
analysis formulas, refer to: 

• The Pell Grant Formula, 1988-89 

• The Congressional Methodology, 
1988-89 

• Han<MxKk for Financial Aid AdminiS' 
f/ato/Jf 1988-89 Academic Year {ACT) 

• CSS Manual for Student Aid Adminis- 
trators: 1988-89 Policies and 
Procedures 
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the aid administrator may not use the 9-month FC for en- 
rollment periods of more or less than 9 months, but must 
reed .^alate the FC to reflect the number of months in the 
enrollment period. (Appendix D shows how to recalcu- 
late an FC for enrollment periods other than 9 months.) 

The SAI is used solely to determine Pell Grant eligibility, 
while the FC is used for the campus-based, Stafford Loan 
and SLS programs. You may not use the SAI to determine 
eligibility for the campus-based and Staff ord/SLS 
programs. 



Important: Institutions may no longer 
use the SAI to determine eligibility for 
the campus-basdd. Stafford Loan, and 
SLS programs. 



Categories of Need Analysis Formulas 

The chart on the next page shows the categories of need 
analysis formulas set forth in the law for the Pell Grant 
and Congressional Methodology family contribution 
calculations. This may look like a very complex system- 
for example, there are six* different regular formulas-but 
the formulas themselves have much in common. Once the 
aid administrator has identified the appropriate 
category of formula for a given student (or an alternative 
category for which the student also qualifies), the 
corresponding worksheet from need analysis reference 
publications can be used to calculate a correct SAI or FC, 
should the aid administrator wish to do this. 

8.6.2 How Does a Need Analysis 'Tonnula" Work? 

The Pell and CM need analysis formulas measure the two 
main components of a family*s financial strength: income 
and assets. The greater the famil/s income and assets, 
the more the family can be expected to contribute to meet 
the student^s cost of attendance at an institution. 

The Pell and CM formulas recognize that every family 
has basic subsistence expenses for food, shelter, and other 
family needs. The formulas provide offsets, based on the 
number of family members, to take into account these 
necessary expenses, and may allow for family size in 
other ways. The formulas also provide offsets for other 
items such as income tax paid and medical and dental 
expenses. The offsets are deducted from the total income 
to find the family's discretionary or available income. 

The same principle applies to assets. Assets are a 
significant part of a family's financial strength. The 
formulas begin with the family's net assets, and then 
provide asset reserves or a protection allowance to protect 
a portion of the fanuly's net assets from assessment. The 
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*There aro three regular Pell formulas, 
one for each main catego^ of student: 

• dependent 

• independent, married or single 

• independent, with dependents other 
than a spouse 

Gimuarly, thore are three regular CM 
formulas. 
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CATEGORIES OF NEED ANALYSIS FORMUUS 
M THE HIGHER EDUCATION AMENDMENTS OF 1986 



PELL GRANT (FMMLY CONTRIBUTION SCHEDULE) FORMULAS 



DEPENDENT STUDENT 



4 Regular 

• DlsiocatodWo(l(«r 

• OispiacMlHonwnakar 

4 Slmpim«d 



INDEPENDENT SVJDENT 
MARRIED OR SINGLE 



-f Regular 

• DWocaMWoftcar 

• DIspl a caU H ijiiwiai ia r 



INDEPENDENT STUDENT WITH 
DEPENDENTS OTHER THAN A SPOUSE 



-f Regular 

• DisiocaMWoiltar 

• D(9plaoadHonwnai«r 



4 Slmpimad 



4 Simpllflad 



CONGRESSKmL METHODOLOGY FORMULAS 



DEPENDENT STUDENT 



4 Regular 

* Dislocated Worlcer 

* DIspiacedHonieniaker 



INDEPENDENT STUDENT 
WITHOUT DEPENDENTS 



-f Regular 

• DlslocaM Worker 

• Displaced Homemakar 



4 SImpllfled 



> SImpllfled 



INDEPENDENT STUDENT WITH 
DEPENDENTS (INCLUDING A SPOUSE) 

-f Regular 

• Dislocated Worker 

• DbpiacedHomemaker 

•f SImpllfled 



amount of net assets that remain after the reserves have 
been taken into account are considered the family's 
available assets or discretionary net worth. 

The family contribution can now be calculated, based on 
the family's available income and available assets. 
This, in simplified form, is the way that the Pell and CM 
need analysis formulas operate. 

Income, Assets, and Allowances or Offsets 

By income we mean total taxable and untaxed income. 
This includes: 



ED annually publishes in the Fedora! 
/?eg/sf«f updated tables showing figures 
to be used in calculating the family 
contribution under the Pell Grant and CM 
formulas. 
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^ adjusted gross income (taxable income) reported on a 
tax return 



^ untaxed income reported on a tax return (dividend 
exclusion, imtaxed portion of tinemployment 
compensation, married couple deduction, etc.) 

^ earned (taxable) income that was not reported on a 
tax return (a fantily may not have filed a tax return 
yet, or may not be required to because of a low 
earned income) 

^ untaxed income and benefits such as welfare benefits 
(AFDC or ADC), Social Security benefits. Railroad 
Retirement benefits, and disability benefits 

By assets we mean the total of: 

^ cash on hand 

> checking and savings accounts 

> stocks, bonds, trusts, and other securities 

^ real estate holdings including a home, if owned, or 
other real estate 

^ business equipment and inventory of goods and 
materials in stock 

In general, the r .ihods of needs analys!C provide for 
allowances (offsets) against total family income for: 

^ maintenance (living) allowances based on 
household si2^ 

^ non-discretionary annual expenses a family may 
have such as: 

• federal taxes 

• state and local taxes* 

• Social Security tax (F.I.C.A.)* 

• imusual medical expenses 

• expenses related to the employment of both 
parents or a ningle parent 

• other experts such as elementary and high 
school tuition expenses 

Similar allowances or offsets are provided against a 
family's assets. They reduce the amount of assets used in 
calculating the family's contribution from assets. These 
allowances or offsets take account of: 

Eight-24 



Eamod income is taxable income not 
reported on a federal tax return, H can 
include: 

• wages, salaries, and tips 

• interest income 

• dividends 

• alimony 

• estate or trust income 

• business or farm profits 

• rental or property income 



•These are allowances only in the 
Congressional Methodology, 
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debts owed on the asset 

asset protection for: 

♦ retirement 

♦ emergency expenses 

♦ other discretionary expenses 

Appendix A contains examples of Pell Grant and Congres- 
sional Methodology analyses for a dependent and an 
independent student. At this point in our discussion we do 
not expect that you will have a total grasp of the details 
of the formulas. However, the following examples 
should help you to better understand the major 
components and the basic computational steps in the two 
formulas. Some of the differences between the dependent 
and independent analyses and the Pell Grant and CM 
formulas may also be evident. 

Example 1: Overview of Pell/CM Analysts for a 
Dependent Studert-Regukr Formula 



Elements: 
Parental Income: 

Parental Assets: 

Student (and Spouse) Income: 

Student (and Spcijse) Assets: 

Other factors recognized by the fonnula: 



Parents' Contribution 
(PC) from Income 

Parents' Contribution 
(PC) from Assets 

Student's Contribution 
(SC) from Income 

Student's Contribution 
(SC) from Assets 




Household size 

Number enrolled In postsecondary education during the same 
academic year 



Exampl0 of Dlff0r0ncB» between 
th0 P0ll mnd CM Formulas: 
Traatmant of Vatarana 
Educational Banaflta 



Vetjrans contributory educational 
bonefits are not included in any part of 
the Pell need analysis; they are 
included in the CM formula 



Example 1i Dependent Student, 
Regular Formula: 

• Under the Pell formula, half of the 
student's expected veterans 
educational benefits are included in 
the Parental Income section. 

• In the CM need analysis, veterans 
.are automatically considered 
independent. The dependent student 
analysis therefore does not include 
veterans educational benefits. 



Calculation: 

PC from Income 
+ PC from Assets 
+ SCfrom Income 
4 SC from AfisetR 

s FC for the Congressional Methodology formula 
or 

SAI for the Pell Grant formula 
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Example 2: Overview of PelljCM Analysis for a Married 
Independent Student with Children-Regular Formula 



Elements: 
Student (and Spouse) Income: 

Student (and Spouse) Assets: 



Student's Contribution (SC) 
from Income 

Student's Contribution (SC) 
from Assets 



Other factors recognized by ttie formula: 
Household size 

Number enrolled in postsecondary education during the same 
academic year 



Calculation: 

SC from texable and untaxed Income 
4 SC from Assets 

= FC for the Congressional Methodology formula 
or 

SAI for the Pell Grant formula 



Treatment of Veterant 
Educational BanaUta 



Example 2: Independent Student, 
Married wHh Children, Regular Formula: 

• Under the Pell formula, half of the 
student's expected veterans 
educational benefits are included in 
the Student/Spouse Income section. 

• Under the CM formula, only a poftxTf? 
of the student's expected veterans 
educational benefits are included In 
the calculation of the FC. Therefore, 
the remaining portion of the veterans 
benefds must be counted as a 
resource for the campus-based 
programs or estimated financial 
assistance for the Stafford Ljoan 
program in determining the student's 
financial need (see Appendix E). 



The Dislocated Worker Formula Variation 
Dislocated worker refers to those who have been: 
^ fired or laid off from work; 

^ self-employed but are now unemployed because of; 

• poor economic conditions in the community 
(such as vnth farmers); or 

• a natural disaster. 

The dislocated worker may be the student, the student's 
spouse, or the parent. To qualify for the Dislocated 
Worker version of the regular need analysis formula, 
dislocated workers must have been classified as such by 
the appropriate state agency. The formula uses 
estimated year income to determine financial need and 
excludes home assets. 
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The Displaced Homemaker Formula Variation 



The term displaced homemaker refers to a person who: 

^ has not worked in the labor force for a substantial 
number of years (5 years or more) but has, during 
those years, worked in the home providing unpaid 
services for family members; 

has been dependent on public assistance or income 
from another family member, but is no longer receiv- 
ing that income, or is receiving public assistance 
because of dependent children in the home; and 

^ is unemployed or underemployed and is experiencing 
difficulty in obtaining or upgrading employment. 

The Displaced Homemaker version of the Pell Grant and 
Congressional Methodology formulas excludes home 
assets in calculating the student's eligibility for financial 
assistance. Both formulas provide instructions on the 
standard worksheets* for this calculation. 

The Simplified Needs Test 

The Simplified Needs Test allows certain applicants to 
fill out only part of the standard financial aid applica- 
tion form. Based on this limited set of data items, a 
sunplified need analysis is performed-a variation of the 
regular Pell Grant and Congressional Methodology 
formulas. The Simplified Needs Test can be used%y an 
applicant whose family has a total adjusted gross income 
of $15,000 or less and who: 

^ either filed an IRS 1040A or 1040EZ 

^ or did not and will not file a tax return 

The only data elements used in the simplified need 
analysis are the following: 

adjusted gross income; 

untaxed income and benefits; 

federal taxes paid; 
^ allowance for state and local taxes paid; 
^ number of family members; and 



• Unempfoyed means not working this 
week but boing available for work and 
having made specific efforts to get a 
job sometir a during the last 4 weeks. 

• Cfr7c/en9/npfcy©dmeans working part- 
time, even though full-time employ- 
ment is desired, because work is 
slack or because only part-time work 
is available. 



*The standard worksheets are published 
in The Pell Grant Formula, 1988-89, and 
The Congressional Mothodofogy, 
1988-89. For examples of their use, see 
Appendix A. 



IRS Forms 1 040A and 1 040E2 for the 
\ »<iS tax year will include items for 
reporting taxable scholarship and 
fellowship grant income. This will allow 
many students, beginning in the 
1989-90 award year to use Simplified 
Needs Test procedures. Prfer to 1988, 
scholarship and grant income couW be 
reported only on Form 1040, so students 
having such income did not qualify for 
the simplffied need analysis even when 
they met the income criteria. 
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^ number of family members in postsecondary 
education. 



Assets are excluded from the simplified need analysis. 
Also, allowances for medical/ dental expenses and 
elementary /secondary school education costs are not 
deducted from income. Additionally, veterans benefits 
are excluded from the student's total income. Therefore, 
the benefits must be counted as a resource for the campus- 
based programs and as estintiated fiiuindal assistance for 
the Stafford Loan program when the aid administrator is 
determining the financial need of the student. 

A student completing the AFSA who qualifies for the 
Simplified Needs Test need complete only the first five 
steps of the application. However, if student applicants 
wish to be considered for state or institutional aid, they 
should also complete the Supplemental Information 
section on the form. 

Even though students qualify for the simplified formula, 
it may be to their advantage to use the full data element 
formula. This may be the case if a family has un iual 
medical or dental expenses, or elementary/stcondary 
school tuition costs. If a student who qualifies for the 
Simplified Needs Test fills out the Supplemental 
Information page on the AFSA or supplies complete 
information on an MDE application, the processor will 
calculate primary and secondary EFCs: 

> Primary EFC: The primar>' SAI and FC always appear 
in the usual locations on Parts 1 and 2 of the SAR, with 
the SAI in the upper right-hand comer and the FC in the 
lower right-hand comer. If the applicant qualified for 
the Simplified Needs Test, the primary EFC will be from 
the simplified formula. 

> Secondary EFC: The secondary SAI and FC, if any, 
will appear in the heading of the 'School Use" box on 
Part 2 of the SAR. A secondary EFC is calculated with 
the full formula if the applicant qualified for the 
Simplified Needs Test but also provided enough 
information for the full data element formula. 

In awarding aid, the aid administrator may use: 

^ either the primary or the secondary SAI; and 

^ either the primary or the secondary FC. 
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If an applicant provides only the simpli- 
fied data elements, but the processor 
determines that the applicant does not 
qualify for the Simplified Needs Test, the 
application will be rejected. 



In some cases, a student's expected 
family contribution may be lower if the 
full data element formula is used. 
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By this point in our review of application forms and the 
major elements of the formulas, you are probably asking, 
'TDo I need to memorize all of this?" The answer to that 
question is "nc"--with a little qualification. 

It is essential that you be totally familiar with the 
various application forms, especially the ones used at 
your institution. You must be able to coimsel and assist 
students in accurately completing their application 
forms. 

You will also spend many hoxxrs reviewing processed need 
analysis reports, either received by your office from 
service agencies (such as FAFNARs from CSS and CFARs 
from ACT) or submitted to your office by students (SARs). 
You must be able to imderstand the components and 
workings of the formulas well enough to relate these 
documents to the applications that produced them. 

The formulas-their compoi.ents, similarities, and 
differences--are a more complex issue. Youshoxild 
certainly know the major elements of the formulas and 
the principles imderlying need analysis. It may also be 
helpful to understand the major areas where the 
Congressional Methodology and Pell Grant formulas 
differ. There will always be those students who are 
ineligible for a Pell Grant but eligible for campus-based 
aid or a Stafford Loan and who want to know why. In 
many cases, your explanation will center around the 
different treatment of various elements in the two 
formulas. 



8 J RECALCULATION AND ADJUSTMENT OF THE 
EFC BY THE HNANCIAL AID ADMINISTRATOR 



The collection and consistent treatment of family income 
and asset information generally results in a realistic 
figure for the expected family contribution towards 
educational costs. However, a student's family may 
sometimes experience an extraordinary change in 
circumstances which will affect the family's ability to 
contribute to educational costs. This may call for an 
adjustment Also, there are cases when the aid 
administrator's review of a processed need analysis 
repor; reveals an error in the completion of the original 
application resulting in an inaccurate EFC. This requires 
a recalculation. 



Adjustments are not the same as 
recalculations. 

• A recalculation is a computation 
reflecting only mandatory correction 
of erroneous information on the 
application. 

• An adjustment may be performed 
when the data used are accurate but 
the aid administrator determines that 
the data, methodology, or end result 
should be adjusted to reflect the 
student*s special circumstances. 
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In the next two sections, we will discuss recalculations and 
adjustments in general tenns. We will then highlight 
differences in your authority to make recalculations and 
adjustments in the Pell Grant and Congressional 
Methodology systems. 

8*7*1 Recalculations 

This term applies to cases in which the aid administra- 
tor's review of a processed need analysis report reveals an 
error in the completion of the original application, 
resulting in an inaccurate EFC. Inaccurate data generally 
require a recalculation. The term recalculation only 
applies to computations of expected fanuly contributions 
reflecting corrected data. 

SJ2 Adjustments 

The Higher Education Amendments of 1986, as amended, 
have given aid administrators the authority to exercise 
professional judgment to make adjustments which may 
increase or decrease a student's EFC or COA (cost of 
attendance). The adjustment must be oLectly related to 
the special circimistances of the student and might include 
one of the following conditions: 

^ a serious illness in the family 

^ a loss of employment 

^ death of a main wage earner 

divorce or separation that significantly changes a 
family's economic standing 

These adjustments: 

^ are to be done on an individual, case-by-csse basis 

^ must be thoroughly documented in writing (in some 
cases, adjustments may also have to be reported to 
the central processor) 

The circumstances to be recognized must be documentable. 
For example, loss of employment, death of a parent or 
spouse, or a catastrophic illness in the family are 
justifiable circumstances which can be documented. 

4G 




See Module 10 for reporting procedures 
which may need to be followed after an 
adjustment is made to the SAt. 
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Once you have determined that an adjustment to a need 
analysis formula is necessary, a decision must be made as 
to which data items require adjusting. In the case of 
changed family circumstances, the adjustment may 
involve areas such as: 

^ use of estimated income and estimated taxes paid 
rather than base-year income 

^ changes in household size 

reduced assets due to a family emergency such as a 
catastrophic illness 

Documentation supporting your adjustment must be placed 
in the student's file for future reference. For example, it 
may be needed in an audit or program review. Two final 
points to remember 

> all adjustments must be based on accurate 
information 

❖ if an adjustment is made in one methodology (for 
example, in the Pell Grant formula), a comparable 
adjustment must be made in the other methodology 
(in this case, the Congressional Methodology) 
unless a justifiable reason for not doing so is 
documented 



8J3 Recalculations and Adjustments in Pell Grant 
and Congressional Methodology Need Analysis 

The procedures followed by the aid administrator in 
making adjustments and recalcuhting the EFC depends 
upon the need analysis system involved. The following 
provides an overview of the treatment of special 
circumstances and/ or erroneous data vmder the current 
need analysis systems-the Pell Grant formula and the 
Congressional Methodology. 

Recalculations and Adjustments in 
Pell Grant Need Analysis 

The aid administrator may recalculate the Pell Grant 
Student Aid Index (SAD that results from the Pell Grant 
need analysis formula, and make an initial Pell Grant 
payment to a student, if a review of the student's Pell 
Grant Student Aid Report (SAR) shows erroneous or 
inconsistent data that must be changed. The PeU Grant 
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system provides the following methods for correcting 
erroneous data or reporting changed family circumstanceb: 



4* Recalculations: Pell applicants are instructed to 
review the information contained on their processed 
Student Aid Reports (SARs) for errors. In some cases the 
central processor directs a student's attention to specific 
questionable data items. If corrections are necessary, the 
student is instructed to correct the data on the SAR and 
return it to the central processor for recalculation. In the 
same manner, the aid administrator's review of the SAR 
may also reveal erroneous data. If the aid administrator 
determines that corrections must be made, he or she will 
direct the student* to return the SAR to the central 
processor for reprocessing, even if the student's SAI is 
recalculated by the aid administrator and an initial Pell 
Grant payment is made. A corrected, reprocessed SAR 
must be submitted to the aid office while the student is 
still enrolled as an eligible student for two purposes: 

^ for the student to receiye any further Pell Grant 
payments; and 

^ to substantiate any initial payment made to the 
student as a result of the aid administrator's 
recalculation of the SAI. 

♦ Adjustments: When making an adjustment to an eligible 
SAI on the basis of professional judgment, the aid admin- 
istrator must either: 

^ make the adjustment on Part 2 of the SAR and send 
it back to the ED central processor for recalculution 
of the SAI; or 

^ make the adjustment, recompute the SAI, report the 
change on Part 3 of the SAR (Item #10), and 
document the student's file with the reason for the 
adjustment (see Module 10 for further details). 

Recalculations and Adjustments in 
Congressional Methodology Need Analysis 

In the CM, the aid administrator has greater flexibility 
to adjust data and recalculate a family's EFC used in 
awarding federal campus-based and institutional need- 
based funds and in certifying a Stafford and/or SLS loan. 

4- Recalculations: When erroneous data items are identi- 
fied, recalculations of the FC must be done according to 
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*See Module 10 for those instances 
where the student and aid administrator 
make corrections to data items on the 
SAR and return the SAR to the central 
processor. 




the Congressional Methodology formula. The 
Department of Education and some need analysis service 
agencies publish workbooks annually which provide 
step-by-step details of the formula and case studies to 
assist you with recalculation. Another option, if your 
institution uses one of the need analysis processors, is to 
request that the student submit revised data to the 
processor to obtain a recalculated EFC. However, this 
involves additional processing time and may delay your 
award packaging for the student. 



Adjustments: The regulations for the Title IV campus- 
based programs (SEOG, CWS, and Perkins Loan) describe 
the aid administrator's authority to exercise professional 
judgment in making adjustments. Once you have 
determined that an adjustment must be made, the next 
step is to determine what kind of adjustment is required: 
in data items, in the methodology, in the end product (the 
FC)/ etc. As always, docim\entation of the reason for the 
adjustment must be placed in the student's file. 
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SUMNfARY 



This concludes our discussion of need analy siS/ one of the 
most complex and difficult areas for newcomers to student 
financial aid. Our discussion is intended to introduce you 
to the topic and to give you a basic imderstanding of the 
underlying concepts, the history, the application forms, 
and the formulas. This is by no means a comprehensive 
discussion, aixl we strongly encourage you to study the 
publications from the Department of Education, ACT, and 
CSS for more detailed discussions and case studies. 

We end the discussion as we began it-by emphasizing the 
importance of the position of need analysis, the determi- 
nation of the EFC The expected family contribmion a 
central component in oiu* overall need equation: 

COA - EFC = NEED 

In examining the need analysis methods that have 
evolved siiKe the 1950s, it is important to realize that 
they developed at different times to serve some'vvhat 
different purposes. That is why today we deal with two 
different formulas-the Pell Grant and Congressional 
Methodology formulas. The different purposes they serve 
result in differences in their treatments of income, assets, 
and other components of the formulas. Efforts to improve 
proce ising procedures for need analysis documents and to 
refir^ the formulas have given us MDE processors and the 
Congressional Methodology. 

Regardless of the formula used, the major goal of the 
existing need analysis methods is to measure systemati- 
cally and equitably each family's ability to contribute to 
educational costs. The formulas have been developed to 
determine and rank need and to distribute limited federal 
funds to large numbers of needy students. This will take 
on even greater importance when you begin to distribute 
those limited funds, as described in Module 9, Award 
Packaging. 
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POST-TEST 



1. Complete this subtraction problem: Cost Of Attendance • Expected Family Contribution = 7 

a. net cost of attendance 

h financial need 

c cost of education 

d available income 

2 The term need analysis: (circle the correct answer) 

a. refers to a mathematical formula used to determine an expected family contribution 
(EFC) 

h refers to an overall determination of need for financial assistance 

c refers to one of the methods specified by law for determining student need for Title IV 

assistance 
d may refer to any of the above 

3. Multiple data entry refers to: (circle all that apply) 

a. data collection for both the Pell Grant processor and a certified need analysis 

processor on a single financial aid form 
h submission of data for two student applicants (members of the same family) on the 

same application form 
c multiple submissions of an application form resulting from the need to correct data 

4. Need analysis for awarding Title IV funds is based on the principle that: 

a. parents and students bear the primary responsibility for paying for the cost of 

attendance at an institution 
h the institution bears the primary responsibility for paying for the cost of attendance 

of any student admitted to its program 
c the federal government bears the primary responsibility for paying for the cost of 

attendance of an eligible student adnutted to an institution of higher education 

5. Dependency status refers to: (circle the correct answer) 

a. the student's relationship to a parent-residence with a parent, tax exemption status, 

and receipt of financial assistance from the parent 
h the student's dependence upon financial assistance to attend a given institution 
c whether the student has dependents of his or her own 

6. The term base year refers to: (circle the correct answer) 

a. the calendar year which is 2 years before the student's enrollment (1986 for the 

1988-89 academic year) 
h the calendar year preceding the academic year (1987 for the 1988-89 academic year) 
c the current academic year, or current perio<d of attendance if this will be less than a 

complete academic year 
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7. The Pell Grant SAI and the Congressional Methodology FC are both expected family 
contribution figures. True or False? 

8. Circumstances not considered in the Pell Grant and Congressional Methodology need 
analysis formulas are: (circle any that apply) 

a. medical expenses of the family 
h deductions on an income tax return 
c consumer debts of the family 

d an institutional scholarship already awarded to the student 
e. home equity 

9. If a student is eligible for a Pell Grant: (circle all that apply) 

a. the student will always be eligible for campus-based aid 
h the student will always be eligible for a Stafford Loan 
c eligibility for other aid iS imknown until further need has been detennined 
d the student will always be eligible for a Stafford Loan; beyond that, we cannot say 
what the student will be eligible for until further need is determined 

10. Dependency status will determine whose financial information (parents' and student's or 
student's) and which formula (dependent or independent model) will be used by the 
central processor to determine an expected family contribution. True or False? 

1 1 . For independent students, the Pell Grant formula generally uses base-year income data, 
while the Congressional Methodology uses income data projected for the academic year. 
True or False? 

12. Aid administrators may use either the Pell Grant SAI or the Congressional Methodology 
FC when determining a student's eligibility for a Stafford Loan, because the two formulas 
are interchangeable for this purpose. True or False? 

13. Students with family adjusted gross incomes of more than $25,000 in the base year 
preceding the award year are ineligible to borrow under the Stafford Loan program. True 
or False? 
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ANSWERS 



1. b. financial need. (For more information, see Section 8.1.) 

2. d. The term need analysis may be used within the field to mean a, b, or c. Be attentive to 
the context in which it is used to be sure you understand the meaning being discussed. (8.1, 
8.4) 

3. a. Data collection on one form to be used by two separate processors. Data may be 
submitted on one application and sent to an MDE (multiple data entry) processing agency. 
This processor will then forward the data to the ED central processor and, in some cases, 
to state grant agencies. This means the student does not need to fill out separate 
application forms for the Pell Grant and other need-based federal and state aid 
programs. Please note that b is incorrect-each person must fill out a separate application 
for aid. (8.4) 

4. a. In awarding Title IV funds, parents and students bear the primary responsibility for 
paying for the cost of attending an institution, before the federal government provides 
assistance. Institutions vary in their approach to providing institutional support, often 
depending upon the extent of the financial resources of the institution. (8P) 

5. a. Dependency status refers to the student^s relationship to the parent. (8.5) 

6. b. Base year refers to the calendar year prior to the award year. For example, for the 
1988-89 award year, which runs from July 1, 1988 to June 30, 1989, applications may be 
submitted to processors from January 1, 1988 until the deadline of May 1, 1989 (the 
application period). The base year is 1987, (8.2) 

7. True. The Pell Grant Student Aid Index (SAI) and the Congressional Methodology 
Family Contribution (FC) are both expected family contribution figures. There are 
similarities and differences in the ways that the Pell Grant SAI and the Congressional 
Methodology FC are calculated. (8.6.1, 8.6.2) 

8. c. and d. Consumer debts of the family do not not affect family or student contribution as 
assessed by these formulas. An institutional scholarship will not affect a family or 
student contribution. It will be considered a resource when financial aid is packaged, or as 
estimated financial assistance in determining "need*' for a subsidized Stafford Loan. 
(8.6.1 and 8.6.2) 

9. c. Need will still have to be determined for other forms of aid. Eligibility for one form of 
aid never guarantees eligibility for another. Students may have their financial need met 
through a Pell Grant award, and be ineligible for other aid. Or, students may be 
ineligible for the Pell Grant, but be eligible for campus-based and/or Stafford and/or SLS 
funds. (8.3.7, 8.4) 

10. True. Dependency status will detennine whether parental information will be 
considered. The ED central processor or Dther processor will use separate formulas for 
dependent and independent students. (8.5) 
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11. False. Both the Pell Grant and Congressional Methodologies use base-year income for 
both dependent and independent students. Expected year income is used for the SAI and 
FC computation only if there is an extraordinary change in the family's circumstances 
such as the death of a family member or the loss of a job. (8.3.7) 

12. False. The Pell Grant SAI is used as the expected family contribution for Pell Grant 
awarding only. For campus-based and Staffoid/SLS program awarding, the 
Congressional Methodology FC is the expected family contribution. (8.6.1) 

13. False. Although all applicants must show financial need to borrow under the Stafford 
Loan program, there is no income cap on eligibility. Need for a Stafford Loan is 
detennined based on this formula: 

COA • Estimated Fhandai Assistance • EFC s Need 

Estimated fimncial assistance includes any Pell Grant for which the student is eligible. 
The EFC will be the FC calculated using the Congressional Methodology formula for need 
analysis. This FC can also be used to award campus-based assistance. (8.3.7, 8.6.1) 



Questions: 13 Your Score: Peirentaee: 
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GLOSSARY 



adjusted gkoss incraie 
(AGI) 

allowances 



Application for Federal 
Student Aid (AFS A) 



assets 



base year 



business assets 



certified need analysis 
system 



dependent student 



educational benefits 



employment expense 
offset 
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An income figure taken from the federal income tax form that has 
been filed in compliance with IRS regulations and guidelines. 

Financial modifications included in need analysis formulas to 
provide for a family's non-discretionary expenses or to shelter 
assets or income for retirement or emergency purposes. In 
establishing students* costs of attendance, allowances are 
reasonable amounts allotted by the institution to reflect most 
students* financial circumstances. 

A free financial aid applicaiion, provided by the Department of 
Education, which gathers data to determine both Pell Grant 
eligibility and expected family contribution using the 
Congressional Methodology. 

Financial holdings such as cash on hand in checking and savings 
accounts, trusts, stocks, bonds, other securities, home (if owned), 
other real estate, business equipment, and business inventory. 

The 12-month period ending on the December 31st preceding the 
award year. For example, calendar year 1987 is the base year for 
the 1988-89 award year. 

Property that is used in the operation of a trade or busino^ 
including real estate, inventories, buildings, machinery and other 
equipment, patents, franchise rights, and copyrights. Considered 
in determining a family's expected contribution. 

A system which has been certified by ED as capable of accurately 
calculating EFCs. The May 1988 Federal Register contains a list of 
need analysis systems certified for the 1988-89 award year. If you 
use one of these systems to calculate an EFC for the campus-based 
and Stafford programs, you can be sure that the EFC has been 
calculated in accordance with the statute. 

A stud<*nt who does not satisfy any of the criteria for an 
independent student must be classified as an dependent student for 
the purposes of federal Title IV financial aid. 

Funds, primarily federal, awarded to certain students-veterans, 
children of deceased veterans or other deceased wage earners, and 
students with physical handicaps-to help finance their 
postsecondary education without regard to financial need. 

An allowance in the determination of the expected family 
contribution or Pell eligibility. The allowance can be used to meet 
additional expenses relating to employment when both parents are 
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employed or when one parent qualifies as a surviving spouse or as 
head of a household under Section 2 of the Internal Revenue Code. 



estimated student 
financial assistance 



expected family 
contribution (EFC) 



Family Financial 
Statement (FFS) 

family size offset 



financial aid 
application 



Financial Aid Form 
(FAF) 

independent student 
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For a Stafford, SLS, or PLUS loan, the estimated amount of 
assistance for the period the loan is sought that a school is aware a 
student will be or has been awarded in federal, state, or privately 
supported scholarship, grant, work or loan programs, incln.ding 
veterans educational and Social Security benefits. 

The figure which indicates how much of a family's financial 
resources should be available to help pay the expenses of 
postsecondary education. This figure is determined according to 
statutory formulas. The Fell Grant program calls the EFC the 
Student Aid Index (SAIl The Congressional Methodology calls 
the EFC the Family Contribution (FC) for the campus-based and 
Stafford Loan programs. 

The input document (financial aid application) in the American 
College Testing Program's system of need analysis. 

An allowance in Pell Grant need analysis to meet the basic 
subsistence expenses of a family, including food, shelter, clothing, 
and other basic needs. This allowance is based on the number of 
persons in the household. 

The input form completed by an applicant and family for one of the 
need analysis systems. This type of document is the foundation for 
all need analysis comput" .ions. 

The input document (financial aid application) in the College 
Scholarship Service's system of need analysis. 

To be classified as an independent student for federal Title IV 
financial aid, a student must be an individual who (a) is at least 24 
years old by December 31 of the award year for which aid is 
sought; or (b) is an orphan or ward of the court; or (c) is a veteran of 
the Armed Forces of the United States; or (d) has legal dependents 
other than a spouse (for example, dependent children or an elderly 
dependent parent); or (e) is a graduate or professional student who 
will not be claimed as an income tax exemption by his or her 
parents or guardian for the first calendar year of the award year 
(for example, calendar year 1988 for award year 1988-89); or (f) is 
married and will not be claimed as an income tax exemption by his 
or her parents or guardian for the first calendar year of the award 
year; or (g) is a single undergraduate student with no dependents 
who was not claimed as a dependent by his or her parents or 
guardian for the two calendar years preceding the award year, and 
who demonstrates total self-sufficiency for those two years as 
evide: ^ed by annual total resources, (taxed and untaxed), of at 
least $4,0(X) in each of those years (for example, calendar years 
1986 and 1987 for award year 1988-89). A student may also be 
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determined to be an independent student on the basis of unusual 
circumstances documented by the aid administrator. 



Multiple DaU Entry 
(MDE) 



need analysis 
need analysis report 



need analysis servicer 
(NAS) 

offsets 

parents* contribution 
resources 



self-help expectation 



standard maintenance 
allowance 
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The mechanism which allows for the incorporallon and 
transmission of Title IV data elements through various approved 
need analysis data collection documents so thut applicants can 
apply for both the Pell Grant and other financial assistance by 
completing one form* The MDE processor transmits the data to the 
federal processing center, and students receive their eligibility 
notificatiotis for a Pell Grant from the Pell central processor. 

A process used to determine a student applicant's need for financial 
assistance to help meet his/her educational Cost of Attendance. 

The output document resulting from one of the financial aid appli- 
cation forms used to calculate the Congressional Methodology 
family contribution (FC) or the Pell Grant Student Aid Index (SAI). 
The most common need analysis reports are the federal Student Aid 
Report (SAR), the College Scholarship Service's FAFNAR, and 
the American College Testing Program's CFAR. 

A servicer that produces EFCs for student applicants. See certified 
need analyst system* 

See a!!awances. 

A quantitative estimate, according to the approved need analysis 
methodologies, of the parents' ability to contribute to 
postsecondary educational expenses. 

For purposes of determining awards and overpayments in the 
campus-based programs, resources include, but are not limited to, 
(a) any funds the student is entitled to receive from a Pell Gran^ 
regardless of whether the student applies for it; (b) waiver of 
tuition and fees; (c) scholarship or grant, including an SEOG or 
athletic scholarship; (d) fellowship or assistantship; (e) insurance 
programs for the student's education; (f) SLS, PLUS, state- 
sponsored, or private loan proceeds not used as a substitute for the 
EFC; (g) long-term loans, including Perkin*? Loans but excluding 
Stafford Loans, SLS, and PLUS, made by the institution; (h) net 
earnings from need-based employment ("net earnings" means gross 
earnings minus taxes and job related costs); and (i) veterans and 
Social Security benefits (except that part included in the 
calculation of the student's EFC). 

The principle that a student has an obligation to help pay for a 
portion of his or her education. A standard self-help expectation is 
frequently computed in the analysis of student resources. 

An allowance against income for the basic cost:> of maintaining 
family members in the home. The allowance is based upon 
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consumption and other cost estimates of the Bureau of Labor 
Statistics for a family at the low standard of living. 



Student Aid Index (SAD 



student contribution 



taxable income 



Uniform Methodology 
(UAl) 



The nimieric value reported on the Student Aid Report (SAR) that 
indicates the expected fanuly contribution for the Pell Grant 
program obtained by performing the Family Contribution Schedule 
Methodology of noed analysis. 

The amount the student is expected to contribute toward 
educational costs from base year income (taxed and untaxed), 
assets, and other resources. This is based on an analysis of income 
(taxes and untaxed) and assets with allowances provided for both 
to ensure that the student can meet necessary expenses. 

Income earned from wages, salaries, tips, as well as interest 
income, dividends, alimony, estate or trust income, business or farm 
profits, and rental or property income. These types of income are 
usually reported on an IRS tax form. 

A method for determining a student and/or family's ability to pay 
for postsecondary education, used by the major need analysis 
services and many institutions and state agencies. This 
methodology may not be used to award Title IV funds after June 30, 
1988. 



unmet need 



untaxed income 



The difference between the sum of a student's total available 
resources and expected family contribution (EFC) and the total cost 
for the student's attendance at a specific institution. 

Income received that is not taxed. Examples of such income are 
Social Security benefits, welfare benefits, interest on tax-free 
bonds, some unemployment compensation, military and other 
subsistence and quarters allowances. 



ACRONYMS 



AAI 


Adjusted Available Income. 


ACT 


American College Testing program. 


AFSA 


Application for Federal Student Aid. 


ATI 


Available Taxable Income. 


CEEB 


College Entrance Examination Board. Former name of the College Board. 


CSS 


College Scholarship Service. 
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Cn Contribution from Taxable Income. 

EFC Expected Family Contribution. 

FAF Financial Aid Form. 

FC Family Contribution (calculated with the Congressional Methodology). 

FFS Family Financial Statement. 

GAPSFAS Graduate and Professional School Financial Aid Service. 

MDE Multiple Data Entry. 

PHEAA Pennsylvania Higher Education Assistance Agency 

SAI Student Aid Index. 

UAl Uniform Methodology. 
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KEY RESOURCES 



1. U.S. Department of Education The Congressional Me'Jodology, 1988-89, Washington, 
D.C., OSFA/ED, 1988. 

2 , The Pell Grant Formula, 1988-89, Washington, D.C., OSFA/ED, 1988. 

3. American College Testing Program, Handbook for Financial Aid Administrators 1988-89 
Academic Year, Iowa City, lA, ACT, 1988. 

Designed to assist the financial aid officer in understanding the ACT student need 
analysis system and services for 1986-87. Areas covered are theory and components of 
Congressional Methodology; ACT financial aid services; detaUed explanation of 
Comprehensive Financial Aid Report; and sample cases which illustrate how to 
interpret and use ACT financial aid documents. 

4. College Scholarship Service, CSS Manual for Student Aid Administrators: 1988-89 
Policies and Procedures, New York, NY, Tlie College Board, 1988. 

Detailed explanation of the CSS need analysis system. This comprehensive guide 
includes information about basic rationale, the economic principles, and the 
computational procedures used in the CSS system. 



BIBLIOGRAPHY 



1. 
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CASE STUDIES: NEED ANALYSIS USING 
THE PELL GRANT AND CONGRESSIONAL METHODOLOGY FORMULAS 
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INTRODUCTION TO THE NEED ANALYSIS CASE STUDIES 



Before Working with these Case Studies 



This appendix contains three case studies. Each case study provides sufficient information to 
calculate the SAI and FC. Wherever specific information is not provided, you should assume 
that the answer is negative. For example, if nothing is said about whether the student owrss a 
house, assume that the student does not own a house. 

All necessary tables for the Pell Grant and CM fomulas are provided at the end of this 
appendix. 

When working with the Pell formula, remember these important points: 
-> Always check to see if the family is eligible for the employment expense offset. 
-> Always use the net values of assets-the value of the asset minus any debts against that 



Always use the standard rule for rounding to the nearest dollar-round down for 49 cents 
or less, and rotmd up for 50 cents or more. 



The case studies in this appendix are based on three of the case studies in The Pell Grant 
Formula, 1988-89. For further Pell case studies and more detailed information, refer to that 
publication. For further information on CM need analysis, see The Congressional 
Methodology, 1988-89. For CM case studies, see the CSS Manual for Student Aid 
Administrators: 1988-89 Policies end Procedures or ACT's Handbook for Financial Aid 
Administrators 1988-89 Academic Year. 



asset. 



For Further Study of Heed Analysis After Completing this Appendix 
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CASEl: JESSICA SWANLAKE 



Jessica Swanlake, who is 22 years old and recently divorced, lives in Wisconsin with her 
mother, who is also divorced. Jessica's younger brother is also a member of the household. 
Jessica's mother had an adjusted gross income of $12,500 in 1987, all of it earned from work. 
She also received $2,500 in child support and paid $1,432 in federal income tax. The family 
paid $600 in tuition and $200 for meals for the brother to attend a private elementary school. 
The famUy's house is worth $60,000, and there is a $20,000 mortgage against it. The famUy 
i.ds a total of $500 in checking and savings accoimts. 

Jessica had $5,000 adjusted gross income in 1987 from her job as a factory office assistant, and 
paid $62 in federal income tax. Jessica claimed one exemption (for herself) on the 1987 tax 
form, and took the standard deduction rather than itemizing. (Her mother claimed her as an 
income tax exemption on her 1986 income tax return.) 

Jessica was laid off when the factory closed. On the date Jessica filed her student aid 
application, she had $300 in savings. Jessica will be enrolled in a 2-year program at a 
community college. Because she will be taking a full course load, she only expects to earn 
$2,000 in 1988, most of it working in the cafeteria over the summer. 
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CASEl: PELL NEED ANALYSIS 



SHEET 



IDEPENDENT STUDENT 



REGULAR 
FORMULA 



1^ 

A! 



PAREIMTAL INCOME 



t 1987 TAXED INCOME (From IRS Form 
1040*llne 30. 1040AHIne 12, 1040EZ'llne 3. 
For non-tax filer, add 1 A and 1 B.) ^ 

14. INCOME EARNED FROM 
WORK BY FATHER 

10. INCOME EARNED FROM 
WORK BY MOTHER 



Includes modifications for 
-dislocated worker 

-displaced homemaker 



'^//////////A 



Z 1987 UNTAXED INCOME AND BENEFITS 
(Social Security Benefits, AFDC. Child 
Support. Other.) ^ 



3. ONE-HALF OF STUDENTS EXPECTED 
VETERANS EDUCATIONAL BENEFITS 



4. TOTAL INCOME (Unes 1+2 + 3) 



ZSOO 



0 



/f;000 



5. 1987 U.S. INCOME TAX PAID:J: 



5. STATE TAX ALLOWANCE (See Table 1) 



7. FAMILY SIZE OFFSET (See Table 2) 



B. MEDICALTDENTAL OFFSET 
(Enter amount that axcetds 20% of: 

Total income minus U.S. and State taxes.) 



P. EMPLOYMENT EXPENSE OFFSET 

(tnter 50% of the lesser income from line 1 A 
or IB, not to exceed 1500.) 



f a TUITION OFFSET 

(Enter the l«M«r of reported tuition paid or 
3450 times children for whom tuition is paid ) 



It TOTAL OFFSETS 

(Add lines 5, 6. 7,8.9.10) 



rr. PARENTS' DISCRETIONARY INCOME 
(Line 4 minus line 11. If negative, enter as a 
negative number.) 



ASSESSMENT RATE 
(See Table 3) 



IJOO 



0 



MM. 



«. PARENTS' CONTRIBUTION FROM 
INCOME (If negative, enter 0.) 



As a single undergraduate student who 
was claimed by a parent as an income 
tax exemption, Jessica is considered 
dependent on her mother. Therefore, we 
use the Dependent Student 
Worksheet for both the Pell and CM 
analysis. 

Because Jessica and her mother had a 
combined taxed income of $17,500, 
Jessica cannot use the simplified 
formulas. Therefore, we us3 the 
Regular Worksheet, not the 
Simplified Worksheet, for both the Pell 
and CM analysis. 



6. From Table 1 , the state tax allowance 
for Wisconsin for incomes of $15,000 or 
more is 12%. 



10. Only the tuition paid for Jessica's 
brother at the elementary school, not 
including the cost of his meals, can be 
counted in the tuition offset. 



Substitute 1 988 expected taxed and untaxed 
income if father or mother is a dislocated 
worker, and use Table 4 for U.S. taxes paid. 
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CASEl: PELL NEED ANALYSIS (CONTI^fUED) 



PARENTAL ASSETS 



f4.NET VALUE OF HOME 

(Home value minus home debt) 

f4>l. HOME ASSET RESERVE 

f4a AVAILABLE HOME ASSETS 

(Line 14 minus reserve. If negative, 
enter 0.) 




15. NET VALUE OF OTHER ASSETS 
(Cash checking * savir)gs 
real estate * investments minus 
real estate and investment debt.) 

15A. OTHER ASSETS RESERVE 

fSR AVAILABLE OTHER ASSETS 

(Line 15 minus reserve. If negative, 
enter 0.) 



f6. AVAILABLE FARM^USINESS ASSETS 
(Use Supplemental Worksheet.) 



f 7. TOTAL AVAILABLE PARENTAL ASSETS 
(Add lines 14B. 15B, and 16.) 



/ 0,600 



f A BASIC CONTRIBUTION FROM ASSETS 
(Multiply line 17 by .05. 
If result is negative, enter 0.) 



^00 



fft OFFSET FOR NEGATIVE DISCRETION- 
ARY INCOME (If line 12 Is negative, enter it 
as a positive number, otherwise enter 0.) 



PARENTS' CONTRIBUTION FROM 
ASSETS (Lines 18-19. If negative, ente; as 
a positive number m 20A below, and enter 0 
in box 20.) 

20A, 



;?f. PARENTAL CONTRIBUTION FROM 
INCOME AND ASSETS (Lines 13 ^ 20.) 


672. 


DIVIDE BY THE NUMBER OF FAMILY 
MEMBERS IN COLLEGE 


/ 






22. TOTAL PARENTAL CONTRIBUTION 





v/mm/////////^^^^^ 



^ Do not include home as^>ets if father or 
mother is a dislocated worker or a displaced 
homemaker. 
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CASEl: PELL NEED ANALYSIS (CONTINUED) 



STUDENT/SPOUSE INCOME 



» 1987 TAXED INCOME (From IRS Form 
104Mint 30, 1040A-nnt 12. 1040EZ*linf 3. 
For non*ttx fil«r. acW 23A and 23B.) 

2SA. INCOME EARNED FROM 
WORK BY STUDENT 

23B. INCOME EARNED FROM 
WORK BY SPOUSE 



24. 1987 UNTAXED INCOME AND BENEFITS 
(Soda) Security Bantfits. Othar.) ^ 



2S. TOTAL INCOME (Unas 23 ^ 24.) 



»w1987U.S. INCOME TAX PAID ♦ 



^.OFFSET FOR NEGATIVE INCOME 

(Ent»r amount from 20A, If any, as a positivt 
numbar.) 



2B, OFFSET TO STUDENT INCOME 
(Single - $3500, Marriad - $5 1 00) 



29. TOTAL OFFSETS 

(Add lines 26. 27. and 28.) 



30. STUDENTS DISCRETIONARY INCOME 
(Line 25 minus hne 29. If nsgative, enter 0.) 



ASSESSMENT RATE 



3.900 



3, TOO 



XJ5 



JfSTUDENTS CONTRIBUnOH FROM 
INCOME 



23, 24, and 25. Jessica is considered a 
dislocat0d iw^^r because she lost her 
job. Therefore, her 1987 income and 
U.S. taxes paid are ignored. Instead, 
the $2,000 she expects to earn In 
1988 is used instead. Based on the 
expected income of $2,000, Jessica's 
estimated taxes for 1988 would be 0, 
because the standard deduction plus 
the exemption exceed her expected 
income. 



* Substitute 1988 expected taxed and untaxed 
income if student or spouse is a dislocated 
worker, and use Table 4 for U.S. taxes paid. 
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CASE 1: PELL NEED ANALYSIS (CONTINUED) 



STUDENT/SPOUSE ASSETS 



52.NET VALUE OF HOME ♦ 
(Hom9 value minus home deot) 


o 


39, NET VALUE OF OTHER ASSETS 
(Cash 4 checking 4 savings -f 
real estate 4 investments minus 
real estate and investment debt ) 


300 


34.NET FARM/BUSINESS ASSETS 
(F/6 assets minus F/6 debts.) 


0 


35. TOTAL AVAILABLE STUDENT/SPOUSE 
ASSETS (Add lines 32 ^ 33 f 34.) 


300 


ASSESSMENT RATE 


X.33 



30.ST'JDENrS CONTRIBUTION FROM 
ASSiVrS 



^9 



ar.orUDENT AID index 

(Add lines 22 + 31 + 36.) 



77/ 



32. Jessica is considered a dislocatod 
wo/^cer because she lost her job. 



^ Do not include home assets if student or 
spouse IS a dislocated worker or a displaced 
homemaker. 
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CASE 1: CM NEED ANALYSIS 



1988-89 FAMILY CONTRIBUTION FORMULA 
FOR A DEPENDENT STUDENT 



1>ARENTS* INCOME 



1. Tixable Income (Fill In only one tect'on below-a or b or c ): 
«. Tax Flttrt Only (Ntlthtr Partnt It a Dlalocattd Worktr) 

Pwtnts'1987 Inoon-jfrom U.S. Income Tax Form (SAR Item 73) 
b. Non-Tax Fllart Only (Ntlthar Partnt It a Dlalocattd Worktr) 

Fathtr's 1 987 Income Earned from Work (SAR Item 76) 

Mother's 1987 Income Earned from Work (SAR Item 77) 

Total 1987 Taxable Income 
C. A Partnt It a DIt'ocattd Worktr 

Fithtr's Expected 1988 Income from Work (SAR Item 86) 

Mother's Expected 1988 Income from Work (SAR Item 87) 

Partnts' 1988 aher Taxable Income (SAR Item 88) 

Total 1988 Taxable income 
Taxable Income (Write the amount from a OR b OR c) 



REGULAR 
i WORKSHEET 



♦ 



2. Untaxed Income (Flit in only one aectlon below-a or b): 

a. Ntlthtr Partnt It a Dlalocattd Worktr 

1987 Untaxtd Soaal Securrty Benefits (SAR Item 78) 
1987 AFDC/ADC (SAR Item 79) 

1987 Child Support Received for All Children (SAR Item 80) 
1987 O- Untaxed Income and Benefits (SAR Item 8i} 
Total 1 . / Untaxtd Income and Benefits 

b . A Partnt Is a Dlalocattd Worktr 
Exptcttd 1988 Untaxed Income and Benefits (SAR Item 80) 

Untaxed Income (Write the amount from a OR b) 




2c 



TOTAL INCOME (Line Id plus Line 2c) (H negative. tnttr zero) 



Sop 



15, 0 00 



ALLOWANCES AGAINST PARENTS' INCOME 



U.S. Income Tax Paid (SAR Item 74 for 1987) (For estimated 1988 tax. see instructions, page 63). . . 

Stale and Other Tax Altowanoe (Table Al ) ^ 

Soda; Security Taxes- 

a. 7.1 5% of father's income from work 

(SAR Hem 76 for 1 987 or SAR Item 86 for 1 988. no* lo exceed S3.1 32) * 




b. 7.1 5% of mother's income from work 

(SAR hem 77 for 1 987 or SAR Item 87 for 1968, not to exceed $3.132) ♦ 

Standard Maintenance AJtowanoe (Table A2) + 

Employment Expense Allowanct (Two i^-orWng parents" 35 percent of the lesser of the earned 
incomes [SAR Item 76 or 77 for 1987, SAR Item 86 or 87 for 1 988], or $2,1 00, whichever is mss. 
One-parent families: 35 percent of earned income, or $2,1 00, whichever is less) .+ 

MediC4-/DentaJ Expenses (The porton of SAR Item 82 that exceeds 5% of Total Income of Parents)* 

Elem7Jr. High/Sr. High Tuition (The lesser of SAR Hem 83 or $?,450 muHiplied by number of 
dependents tuit>on was pajd for-SAR hem 84) * 




8^4 




600 



TOTAL ALLOWANCES 



AVAILABLE INCOME 

(Total Income minus To* :' AHowancgs) (May be a negative number) 



17.664 
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CASE 1: CM NEED ANALYSIS (CONTINUED) 



REGULAR 
WORKSHEET 



Ik 



P«gt2of5 



PARENTS' ASSETS - INCOME SUPPLEMEN 



Ctsh. Savings, ar^d Ch»cking (SAR tttm 92) 



Honw Virfua (SAR Ittm 93) 
Horn* Dfbt (SAR ham 94) 
Nat V/orth of Homa (If nagativa, ant»r zaro)* 



- Ao, OOP 




Othar Raal Estata^lnvaatmart Viriua (SAR ttam 95) 

Olhaf RaaJ Estata/lnvaatmant Dabt (SAR ham 96) 

Nat Worth of Othar Raal Eatcta^lnvaatmanta (K nagativa. antar zaro) = 




Buainaaa/Farm Vaiua (SAR Kam 97) 

Buainaaa/Farm Dabt (SAR Ham 96) 

Nat Wodh of Bi^^naaa/Farm (K nagativa, antar zaro) 

Adjuv^ad Nat Worth of euvnaaa^arm (CalculaU, using Tsbia A3) . 



Ntt Worth 



Asset Protection Allowance (Table A4) 



Discretionary Ntt Worth 



Asset Conversion Fiate (Table AS) (Rounded to 3 decimal points) 



,\3l 



INCOME SUPPLEMENT(May b» ■ negative number) 



PARENTS' CONTRIBUTION^ 



Available Income (from previous page) 




Income Supplement 'f 




Parents' Adjusted Available Income (AAI) (May be a negative numbed = 




Total Parents' Contribution from AAI (Calculate, using Table a6) > 


- 175 


Number In College (SAR Item 70} + 




PARENTS' CONTRIBUTION FOR THE STUDENT 

(Standard Contribution for 9-Month Enrollment)** (i^ rvegative, enter zero)** | 





* Net worth of home is considered to be zero K either parent is a dtslocated worker or a dtsplaced 
hon^maker. 

* * To racalculate Parents' Contribubon for the Student for other than 9-month enrollment see 

;.ago 5 of Regular Worksheet A. 
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CASEl: CM NEED ANALYSIS (CONTINUED) 



I REGULAR 



2. Untaxed Incomt {nil in only ont aactlon btlow-a or b): 

a. Ntlthtr Studtnt Nor SpouM is • DUIocsttd Worlcar 
1987 Untaxed Soda] S^ajnty B«r>«fit« (SAR hem 36) 
1987 Ohsf UnUxad Incoma and BantfiU (SAR ham 39) 
Total 1967 Untaxed Incoma and Banafita 

b. Student or Spouaa is a Dislocated Worlcar 
Expected 1988 Untaxed Incoma and Banefita (SAR Item 51) 

Untaxed income (Write the amount from a OR b) 



STUOENT/SPOUSE INCdlME 



1. Taxable Income (Fill in only one aectlon below-a or b or c): 

a. Tax Piiera Only (Neither Student Nor Spouaa is a Dislocated Worlcar) 

Studanfa and Spou«a*a 1987 Income from U.S. Income Tax Form (SAR Itam 31) 

b . NoD-Tex Filers Only (Neither Student Nor Spouce is e Dislocated Worker) 

Studenfa 1987 Income Earned from Wod< (SAR Item 34) 

Spousa'a 1987 Income Earned from Wod^ (SAR Item 35) ^ 
Total 1987 Taxable income 
C. Student or SpouM is s DIsloceted Worker 

Studenfa Expected 1988 Income from Wodt (SAR Item 48) 
Spousa'6 Expected 1988 Income from Wod< (SAR Item 49) 4 
Student'5 and Spouae'al 988 Other Taxable Income (SAH Item 50) -f 
Total 1988 Taxable Income 
Taxable income (Write the amount from a OR b OR c) 



WORKSHEET 
^ Pa9e3of5 



TOTAL INCOME (Um Id plus Lln» 2C) (If fwqativt. tntBr zfo) 




ALLOWAryiCES AGAINST STUDENT/SPOUSE INCOME 



U.S. Income Tax Paid (SAR hem 32 for 1987) (For ettimated 1988 tax. aee mtnxAone. page 83) .. . 

State and Local Tax ABowuva f :aUe AT) ♦ 

Sodai Security Taxes: 

a. 7.15% of StxKJent'a lr4X)nie from work 
(SAR hem 34 for 1987 or SAR Item 48 fot 1988, not to excaed $3.132) *. 

b. 7.15% of Spouse's income from work 
(SAR hem 35 for 1 987 or SAR hem 49 for 1988 not to axcaed $3,132) ♦ 



TOTAL ALLOWANCES 




STUDENT IcONTRIBUTiON FROim INCOME 



AVAILABLE INCOME (lct?i :ncome minus Total Allowances) 




Assessment of Available Income 


X 


.70 


Student Contribution from Available Income 


s a 




Minimum Student Contrl^ tlon: 

$700 for first year undergraduates; $900 for all other students 


b 




STUDENT CONTRIBUTION FROM INCOME 

Write the amount from Line a OR Line b, whtch^vr i$ gr^Bfr 
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CASE 1: CM NEED ANALYSIS (CONTINUED) 



REGULAR 
WORKSHEET 

P«0e4of5 



STUDENT SPOUSE ASSETS-- INCOME SUPPLEMENT 


Cash, Savings, and Chacking (SAR Itam 53) 


3 oo 


HomftValuafSARIlMn54) ft 
Homa Dabt fSAR kwn 55) - O 
Nat Worth of Homafrfnaoitiva.anlarzaror = ^ 1. + 




Othar Raal EUata/lnvaatmani Valua ^SAR tern SB) 0 
Olhaf Raal Eitala/lnvaatman! DabI fSAR h»m 57) - O 
Nat Worth of Othar Raal Eilatartfiva«lmarta(»n^ath«,«rt«r2«ro)- 0 ^ -|. 


m 

0 


Boainaaa/Farm Valua (r,AR Item 58) O 
Buthaaa/Farrr DabI (SAR Ham 59) * O 
Nat Worth of c3u«nat$/Farm (If nagativa, anttr zaro) ^ ^ W ^ 


^« 

0 


Nel Wort^^ = 




Assessment Rate X 


.35 


STUDENT INCOME SUPPLEMENT - 





FAMILY CONTRIBUTION 


PARENTS' CONTRIBUTION FOR THE STUDENT (from page A2) 




STUDENT CONTRIBUTION FROM INCOME (from page A3) 


+ 




STUDENT INCOME SUPPLEMENT (from above) 




\05 


FAMrLY CONTRIBUTION 




K35f 



* Nat worth of homa it oonsjdarad to ba zaro if student or apoufis ts a dslocatad worhtr or a cf^ilacad homamakar 
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CASEl: CM NEED ANALYSIS (CONTINUED) 



REGULAR 
WORKSHEET 

M 

Page 5 of 5 





[ Recalculation, ol Parents* ConlritMition for Student EnroHed for LESS than 


9 Months * \ 


Parents' Contribution for the Student 

(Standard Contribution for 9-MonthEnrolIment from page A2) 




Divide by 9 ^ 


9 


Parents' Contribution Per Month _ 




Multiply by Number of Months Enrollment ^ 




Revised Parents' Contribution for the Student 

for LESS than 9-Month Enrollment* = 





1 Recalculation of Parents' Contribution for Student enrolled MORE 


o 

than 9 Months 


a Parents'Adjusted Available Income (AA!) (from pageA2) (May be a negative number) 




b. Difference between the Standard Maintenance Allowance for a Family of 
Four and for a Family of Five with One in College 


+ 


2.370 


c. Revised Harenrs'AAl for more than 9-Month Enrollment (Line a + Line b) =: 




d. Total Parentis' Contribution from Revised AAI (Calculate, using Tahte Afi) 


¥ 




0- Number in College (SAR Item 70) 


+ 




Intermediate Parents' Contribution for the Student ~ 




g. Standard Parents' Contribution for the Student (from page A2) 




h. Difference (Line f minus Line g) = 




i. Divide by 12 Months 




12 


j. Monthly Adjustment Amount - 




k. Number of Months Student Will be Enrolled That Exceed 9 


X 




1. Adjustment to Parents* Contnbution for the Student 

for Months that exceed 9 (Multiply Line j by Line k) = 




m. Standard Parents' Contribution for the Student 
for 9-Month Enrollment (from page A3) 


♦ 




n. Revised Parents* Contribution for the Student 

for MORE than 9-Month Enrollment* s 





Substrtute the Revised Parents' Contnbution for the Student for LESS or MORE than9-Month Enrollment 
in place of tho Standard Parents' Contnbution for the Student on Regular Worksheet A, pages 2 and 4. 
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CASE 2: OEDIPAMAAS 



Oedipa Maas earned $3,000 in 1987 and was not required to file an income tax return. Oedipa 
was an Army nurse for several years, and will receive veterans educational benefits of $376 
per month for nine months to attend a technical school. She has a total of $750 in her 
checking and savings accounts and a $1,000 certificate of deposit. She is currently a resident of 
New Mexico. 
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CASE 2; PELL NEED ANALYSIS 



^ "sheet" 



■jlNDEPENDENT STUDENT 

• _ Will moi/ ..^i^ f-. >^ 



SIMPLIFIED 

Do not fill in shaded areas 



iiR > 



STUDENT/SPOUSE INCOME 



r. 1987 INCOME (From IRS Form 1040-Iine 30 
1040A-line 12. 1040E2-lme 3 For non-tax 
filer. adu 1A and IB) 



IA. AMOUNT EARNED FROM 
WORK BY STUDENT 

IB. AMOUNT EARNED FROM 
WORK BY SPOUSE 



3,000 



3.60 0 



2. UNTAXED INCOME AND BENEFITS (Socfal 
Security Benefits. AFDC, Child Support. 
Other.) 



3. ONE-HALF OF STUDENTS EXPECTED 
VETFRANS EDUCATIONAL BENEFITS 



4. TOTAL INCOME (Lines W 2 ^ 3) 



5. 1987U.S INCOMETAX PAID 



6. STATE TAX ALLOWANCE (See Table 1 ) 



7. FAMILY SIZE OFFSET (See Table 2) 



8. i^EDICAL/DENTAL OFFSET 
(Enter amount that exceeds 20% of 
Total income minus U S and State taxes ' 



9. EMPLOYMENT EXPENSE OFFSET 

(Enter 50% of the lesser income frorr i-ne 'A 
or IB. not to exceed 1500. if student is 
marned or has depender^ts ) 



70. TUITION OFFSET 

(Enter the lesser of reported tuition paic or 
3450 times children fo'^ whom tuition is pa.d ) 



0 



190 



^,300 



r 



0 



7 7. TOTAL OFFSETS 

(Add Irnes 5. 6. 7. 8 9, 10) 



72. STUDENTS DISCRETIONARY INCOME 
(Line 4 minus line ^ 1 If negative , enter as a 
negative number ) 

ASSESSMENT RATE 



(If no dependents other than spouse, 
multiply by 75 Others see Tab' <^ 3 ) 



73. STUDENTS CONTRIBUTION FROM 
INCOME (If negative, enter 0 ) 




You may use the simplified calculation if th^ total taxed 
or earned income for the student and spouse is less 
than $15,000, and the student and spouse did not file 
a 1987 tax return, or filed a 1040A or 1040EZ. 



Oedipa is automatically considered 
independent because she is a veteran 
of the U.S. Armed Forces. Therefore, 
we use the independent Student 
Worksheet for both the Pell ar)d CM 
ar)afysis. 

Because Oedipa is a non-tax filer with a 
total taxed income of less than $15,000, 
she can use the simplified formulas. 
Therefore, we use th^ Simplified 
Woriislieel not the Regular 
Worksheet, for both the Pell and CM 
ar)alysis. 



5 Because she is a non-tax filer, her 
U.S. income tax paid is 0. 



9. Oedipa does not get an employment 
expense offset because she is single 
with no dependents. 
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CASE 2: PELL NEED ANALYSIS (CONTINUED) 



STUDENT/SPOUSE ASSETS 



14. NET VALUE OF HCME 

(Home value minus home debt) 



=5 e 

^^ 

E ? 
I IS 



14A. HOME ASSET RESERVE 

14B. AVAILABLE HOME ASSETS 
(Line 14 minus reserve. 
If negative, enter 0.) 



t5.NET VALUE OF OTHER ASSETS 
(Cash checking savings + 
real estate * investments minus 
real estate and investment debt.) 



i IS 




ISA. OTHER ASSETS RESERVE 

1SB. AVAILABLE OTHER ASSETS 
(Line 15 minus reserve. 
If negative, enter 0.) 



AVAILABLE FARK. ^USINESS ASSETS 
(If student is single with no dependents, enter 
total net f/b assets. Others use 
Supplemental Worksheet ) 



17, TOTAL AVAILABLE STUDENT/SPOUSE 
ASSETS (If single with no dependents, add 
hnes 14, 15, and 16. Others add lines 14B, 
15B.and16.) 



t^.feAStC C6NTRIBUTION FROM ASSETS 
(if single with no dependents, multiply line 17 
by 33. Others multiply line 1 7 by .05. 
If result IS negative, enter 0.) 



19. OFFSET FOR NEGATIVE DISCRETION- 
ARY INCOME (If line 12 is negative, enter it 
as a positive number, otherwise enter 0 ) 



I 



20. STUDENTS CONTRIBUTION FROM 
ASSETS (Lines 18 - 19Jf negative, enter 0 ) 



21. CONTRIBUTION FROM INCOME AND 
ASSETS (bnes13 + 20.) 



DIVIDE BY THE NUMBER OF FA^ -Y 
MEMBERS IN COLLEGE 



O 



2r. STUDENT AID INDEX 



In this Simplified WorkshBBt the 
student's assets are not considered. 

Oedipa is single with no dependents. 
For this reason, her entire net assets 
would be considered available assets 
and would be multiplied by 33% ^we 
were using the Regular Worksheet 
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CASE 2: CM NEED ANALYSIS 



1988-89 FAMILY CONTRIBUTION FORMULA - SIMPLIFIED 
FOR AN INDEPENDENT STUDENT WITHOUT DEPENDENTS 
(Do no* fill In shaded areas) 



STUDENT INCOME 



1. Taxable income (Fill In only ont Mctlon below-^ or b or c): 
«. Tax Rl»r» Only (Student !• not a DialocaM Workar) 

Student's 1SS7 Ircom* from U.S. Irjomt Tax Form (SAR »t»m 31) 
b. Non-Tax Filara Only (Studant la not a DIalocatad Workar) 
Studanrs 1987 lfxx>ma Earnad from Work (SAR ham 34) 
Student la a DIalocated Workar 

Student's Expadad 1 988 Income from Work ^R Item 48) 
^udant's 1988 OtharTax^a Inooma (SAR ftamSO) 
Totall 968 Taxabia Inooma 

Taxable Income (Wrtte the amount from a OR b OR c) 




2. Untaxed income (Ril In only one taction below-a or b): 

a. Studant la not a DIalocatad Workar 

1987 Untaxad SodaJ Sacyrity Banafrts (SAR ham 36) 
1987 Othar Uiitaxad Inooma and Banaftta (SAR Itam 39) 
Total 1 987 Untaxad Inooma and Banafits 

b. Studant la a DIalocatad WoHcar 
Expected 1988 Umxmi ^ma and 8an^ {SAR Ham ^1) 

Untaxed Income (Write the amount from a OR b) 



TOTAL INCOME (Line Id plua Line 2c) (Ifnagatva. antar zaro) 



ALLOWANCES AGAINST STUDENT INCOME 


U.S. Inooma Tax Pajd (SAR Ham 32 fcx 19C7/ (For aalimatad 1988 tax, aaainslructiona, paga 83) , . . 
Stataand Local Tax AlowanoafTafala 81) 4. 




Social Sacudty Taxas: 

7.15% of Studonfa inooma from work 

(SAR ham 34 tor 1 987 or SAR Ham 48 fer 1738, not to axoaad $3 1 32) + 




Mainttnanca AIk)wanca 

($600 par month for 3 months of NONanrolmanl)* -f 


1,800 


TOTAL ALLOWANCES 





1 CONTRIBUTiON FROM TAXABLE INCOME 


Taxable income (from Line id) 


3. 000 


Total Aliowancoa 




AVAILABLE TAXABLE INCOME (ATI) (May be a negative number) = 




CONTRIBUTION FROM TAXABLE INCOME (May be a negative number) 
(If ATI la leaa than 0. multiply ATI by 100%. 
H ATI la 0 to $8,800, muitlply ATI by 70%; 

If ATI la $8,801 or more, CTi la $6,160 piua 90% of ATI over $8,800.) 


670 



To aj^utt Maintananca Altowanca for othar than 9.month anrollmant, mufliply $600 by tha numbar of months of NO;. 
anroMmant (For axampla. tha maintananoa alk>wanca is $0 for 12 months anrollmant, or $2,400 for 8 months anrdlm^nt ) 
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CASE 2: CM NEED ANALYSIS (CONTINUED) 





SIMPLIFIED 1 

rS"'^^"^'^^ 1 (Do not fill In shaded areas) 


laliQX&li VETERANS' EDUCATIONAL BENEFITS ] 




Montf)ly amoum ol G] Bill and O^pfrndm^ £ducatk>n«J Auistanot b«n«lts (SAR item 43} ; 
UumSMT of months 01 BWDEA benefits vvlH be received (SAR Hem 44] 

^ SAR kem 44 h more than 9«adjuflt to 9 months.)^ X 
Total ^BIK/CEA Benefits = ^ 




ItentWy amount of Veterans ContribiAiry BenePts (VEW^ (SAR hem 4S) 

Number of months Veterans* Contributory BenefHsvi^ be recKved^Rttem 46) 
OfS^»em46i»mQrethan9,«c(i"«tto9morths.)* ^ 

Total Veterans* Contr^tory Benefits ~ 




TOTAL VETERANS' EDUCATIONAL EENEFTTS (Line a plus Une b) ^ 





Because this is the Simplified Work- 
sheet, Oedipa's veterans educational 
benefits wiii not be included in tne CM 
calculation. Howevsn they will be 
treated as a resource later in the need 
analysis process. 



STUDENT CONTRIBUTION FROM INCOME 






Contribution from Taxable income (CTI) (from previous page, last line) 


CIO 


Untaxed hcome (from previous page, Une 2c} 


+ 




Total Veteran*s Educational Benefita 






Computed Contribution from Income 






Minimum Contribution from Income 




1 ,200 


STUDENT CONTRIBUTION FROM INCOME 

Write the Computed Contribution from Income 

or the Minimum Contribution from Income whichever Is greater 


l,5oo 



7V 
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CASE 2: CM NEED ANALYSIS (CONTINUED) 

» 



STUDENT ASS^Tfe - INCOME SUPPLEMENT 



Ctsh« Stvinga, tnd Checking (SAR hem S3) 

^ HorMVaIut{SAR)ttm54} 
HomtDtbt(S^ilim55) 

Nit Worth of Hom» (If ntgrtvt, »nttr zvof* ^ 

. Olh«R#ilEMte/1rTVMtrTMntV«iut(SARItomS6} 
Ohv RmI EfUtft/SriVMlrTMnt Dtbt (SAR tern 57) 
Nit Worth of O&m R— I gttmt/lnv—tm ints (tf ntgatrvt, tm»f ztro) ^ 
BuiifMM/F«imViiui(SARiimS8} « 
0u«nM/Fvm Otbt ^AR torn 59} 

Nit Worth of Buslnits/F«rm {If nigttivi, intir lifo) ^ 
Adjuitid Nit Wortf> of Butinitifgm {Ctfcoltti, uiingTibli B2) 1 



Hit Worth 






As$0t Protection Atiowanoe (Table B3} 




Olicrttloniry Ntf Worth fMav foe • niaatlvt ftutnbert 






Assessment Rate 


X 


.3 5 


INCOME SUPPLEMENT (If negative, enter xero) 







* v«ir«ni* iducat)on«l biDifiti for othir than a^ntfi inrolmint, multiply nwnthfy amourrt of benefits 

• (SAR ttimt 43/45) by the of the numbtf of monthi enroSed or numbw of nxmth* riported (SAR Hems 44/46) 

i^Nit t»rth of lK>mi i» conrfdw'id to be z«o if Aidirti la a 






SIMPLIFIED 
WORKSHEET 

IB) Page 3 of 3 



(Do not fill in shaded line) 



FAlSllLY CONTRIBUTION 


STUDENT CONTRIBUTION FROM INCOME (from previous oaae) 




INCOME SUPPLEMENT <from pravious page) 


+ 




FAMILY CONTRIBUTION = 


1. aoo 



78 
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CASE 3: GARY MICHAELS 



Gary and his wife Lindsay have two children and are residents of North Carolina. Gary 
earned $3,000 as a part-time mechanic in 1987, and Lindsay earned $11,000 as a respiratory 
therapist. Their adjusted gross income (IRS 1040 - line 30) was $14,700 and they paid $1,384 
in federal income tax. Gary and Lindsay are renters, and have a total of $1,200 in checking 
and savmgs accounts, two $500 savings bonds, and another $1,000 in a mutual fund. 

Their younger child had a serious operation in 1987. The total bills amounted to $8,000, and 
the Michaels were able to pay $3,200 in 1987. (They did not have health insurance.) 

Gary is now in the second year of an undergraduate program. He is 30 years old. 



'7:i 
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CASES: PELL NEED ANALYSIS 



r;^""!INDEPENDENT STUDENT 
D 



I I 



STUDENT/SPOUSE INCOME 



REGULAR 
FORMULA 



Includes modifications for 
-dislocated worker 

-displaced homemaker 



1. 1987 TAXED INCOME (From IRS Form 
1040'lme30, 1040A-line 12, 1040E2-Ilne 3. 
Fornon-tax fi'er.add 1A and 1B.)^ 

M. INCOME EARNED FROM 
WORK BY STUDENT 

IB, INCOME EARNED FROM 
WORK BY SPOUSE 



360C 

_ I y 



2. 1987 UNTAXED INCOME AND BENEFITS 
(Social Secunty Benefits, AFDC, Child 
Support, Other.) ^ 



3, ONE-HALF OF STUDENTS EXPECTED 
VETERANS EDUCATIONAL BENEFITS 



4. TOTAL INCOME (Lines 1+2 + 3) 



0 



6 



5. 1987 U.S. INCOME TAX PAID 



5. STATE TAX ALLOWANCE (See Table 1 ) 



7. FAMILY SIZE OFFSET (See Table 1; 



A MEDICAUDENTAL OFFSET 

(Enter amount that axceeds 20% of' 
Total mcome minus U.S. and State taxes ) 



9. EMPLOYMENT EXPENSE OFFSET 

(Enter 50% of the lesser income from line 1 A 
or 1 B, not to exceed 1 500, if student is 
married or has dependents ) 



70. TUITION OFFSET 

(Enter the lft$ser of reported tuition paid or 
3450 times children for whom tuition is paid.) 



ff. TOTAL OFFSETS 

(Add lines 5, 6, 7,8,9, 10) 



STUDENT'S DISCRETIONARY INCOME 
(Line 4 minus line 1 1 If negative, enter as a 
negative number ) 

ASSESSMENT RATE 



(If no dependents other than spouse, 
multiply by .75. Others see Table 3.) 



l%ioo 



/.38Y- 



2nm 



73. STUDENTS CONTRIBUTION FROM 
INCOME (If negative, enter 0 ) 



^ Substitute 1 988 expected taxed and untaxed 
income if student or spouse is a dislocated 
worker, and use Table 4 for U.S. taxes paid. 



Gary is automatically indepondent 
because of his dependent children. 
Therefore, we use the Independent 
Student Worksheet for both the Pell 
and CM analysis. 

Even though the Michaels had a combined 
taxed income of under $15,000, Gary 
cannot use the simplified formulas 
because he and Lindsay filed the full 1040 
tax return. Therefore, we use the 
Regular Worksheet, not the Simplified 
Worksheet, for both the Pell and CM 
analysis. 



8. Calculating the Medical/Dental Offset 

Outstanding Medical/Dental Bill^ 
« $8,000 - $3,200 - $4,800 

Total Income minus U.S. and State Taxes 
« $14,700 (item 4) 

- 1,384 (items) 

- 1.323 (item 6) 
11,993 

20% of $11,993 « $2,399 

So the Medical/Dental Offset 
- $4,800 - $2,399 . $2,401 



12. The Michaels have a negative 
discretionary incoh";3 This could be used 
to offset any contribution from assets. 
However, the formula produces a zero 
contribution from assets (see item 20 on 
the next page), so no addiliona! offset is 
needed. 
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CASES: PELL NEED ANALYSIS (CONTINUED) 



STUDENT/SPOUSE ASSETS 


74. NET V 

(Horn 


ALUE OF HOME 

e value mtnus home debt) 

UA. HOME ASSET RESERVE 

74a AVAILABLE HOME ASSETS 
(Line 14 minus reser*'^ 
If negative, enter 0.) 


•30,000^ 

mml 
0 


75. NET V 
(Cash 
real es 
real es 

Ul 

8 s 


ALUE OF OTHER ASSETS 
+ checking + savings + 
>tate * investments minus 
>tate and investment debt.) 

ISA. OTHER ASSETS RESERVE 

15B. AVAILABLE OTHER ASSETS 
(Line 15 minus reserve 
If negative, enter 0 ) 


3.200| 
0 


75. AVAILABLE FARM/BUSINESS ASSETS 
(If student is single with no dependents, enter 
total net f/b assets Others use Supplemental 
V\/orksheet ) 


(\ 


77. TOTAL AVAILABLE STUDENT/SPOUSE 
ASSETS (If Single with no dependents, add 
lines 14. 15. and 16. Others add 'ines 14B. 
15B. and 16) 


6 


75. BASIC CONTRIBUTION FROM ASSETS 
(If Single with no dependents, multiply line 17 
by 33. Others multiply tine 17 by .05. 
If result ts negative, enter 0.) 


0 


79. OFFSET FC^ NEGATIVE DISCRETION- 
ARY INCOME (If line 12 IS negative, enter it 
as a positive number, otherwise enter 0 ) 





20. STUDENTS CONTRIBUTION FROM 

ASSETS (Lines 18-19 If negative, enter 0 ) 



27. CONTRIBUTION FROM INCOME AND 
ASSETS (Lines 13 + 20) 



DIVIDE BY THE NUMBER OF FAMILY 
MEMBERS IN COLLEGE 



22. STUDENT AID INDEX 



0 



^ Do not include home assets if student or 
spouse is a dislocated worker or a displaced 
homemaker. 
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CASE 3: CM NEED ANALYSIS 



1988-S9 FAMILY CONTRIBUTION FORMULA 
FOR AN INDEPENDENT STUDENT WITH DEPENDENT(S) 



STUDENT SPOUSE INCOME 



Taxabit Incoma (Rll In only ooa sactlon bttow-a or b or c). 
a. Tax Only (N«»th«^ ftud^mt Nor SpouM It • Olttocat^d Workar) 

Slud»nr» and SpouM*» 1987 Inoomt from U.S. Inoonw Ttx Form (SAR Jtom 31 ) a 
S>. NorvTax Fll«r« Only (NtHhor Stuctent Nor SpouM It t Oltlocattd Worfctr) 

Studtntt 1d87 Inoomt Evntd trom Work (SAR Mtm 34) 

Spoutt't 1067 inoomt Evntd from Work (SAR Htm 35) 

ToU! 1 067 Taxabit kvomt 
C. Studtnt or Spouat la a Dialocattd Workar 

StudtnTt Exptcltd 1968 tncomt kom Wofk (SAR htm 48) 

Spoutt't Expadtd 1968 hoorrw from » rk (SAR Kam 49) 

Sludanrt and Spouaft1968 Othtf Taxabit inoomt (SAR htm 50) 

Total 1968 Taxabit Inoomt 
Taxabit Incomt (Wrtta tha amount from a OR b OR c) 




2. Untaxad Incoma (Rii in only ona MCtton balow"-a or 

a. Naithtr Studtnt Nor Spouaa It a DItiocatad Workor 

1967 Untaxad Sooia] Stcunty Btntfrts (SAR Ktm 36) 
1967 AFDC/ADC (SAR Htm 37) 

1967 ChW Support Ract«vtd far AM ChiUrtn (SAR fttm 38) 
1967 Othtf Untaxtd Inoomt and Btnafita (SAR htm 39) 
Totirf 1967 UntRxtd inoomt and Btntfrts 

b . Studtnt or SpouK>^/ It a Diaiocatad Workar 

Exptcttd 1988 Untaxad inoomt and Btntftt (SAR Htm 51) 
Untaxad Income (Write tha amount from a OR b) 



TOTAL INCOME (Line Id plus Line 2c) (H ntqatvt. tnttr zero) 



ALLOWANCES AGAINST STUDENT SPOUSE • INCOME 



U.S. inoomt Tax Paid (SAR htm 32 far 1967) (f=of aatimaiad 1968 lax. ttt intlnjctiont. pagt 83) 

StattandOlhtrTaxAlowanotfr^CI) 

Social SaourHy Taxtt: 

7.15%of Studtnft inoomi ^mwort 

(SAR Htm 34 kx 1987 Of SAR iltm 48 far 1 968, not k) txcatd $3.132) 

b. 7.1 5% of Spoutt't inoomt frofn work 

(SAR htm35kx 1987orSARIttm49far'.>'' -wt to txoatd $3.132) 

Standard Mairttnanot Alowmt (TiWt C2) 

Empioymtnt Exptntt Allowtnot (Studtnt and Spoutt both working: 35 ptrctnt of i1)t iasstr 
of tha aarnad inoomts [SAR htm 34 or 35 far 1987, SAR htm 48 or 49 far 1988). or $2.1 0^ 
wtiichtvtf if itat. Singit studtnt 35 ptrctnt of aamtd inoomt. or $2,100. whichtvtf it itss) . . . . 

Mt<«ca« /Dtnlal Exptnm (Tht portfan of SAR Htm 40 that txotada 5% of Total Inoomt of 
Studtnt andSpouaa) 




1,0 5"o 



EltmyJr. HiglVSr. High Tuhion (Ui* Immt of SAR k*m 41 or $3,450 muhipliad by number o< 
dgp«nd»m« faWon wm paid tof-SAR ll>m 42) 



TOTAL ALLOWANCES 



0 



Computed Avaiiabia Incoma (Totat tncoma minua Total Aiiowancea) = 



Minimum Availabie Income 
($700 for first year undergraduatet; $900 for att other atudents) 



7oo 



AVAILABLE INCOME 
Write the amount from Una a OR Line b, whichever 1$ abater 



^00 
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CASES: CM NEED ANALYSIS (CONTINUED) 



ERIC 



KEGULAR 

wc^kshee: 



P«g9 2 of 2 



VETERANS' EDtlCATIONAL BENEFITS 



Monthly trrxxjnt of G! Bill and Dependents Educatwnji! Atsisttncs benefit* (SAR hem 43) 

Number r>f nonths Gl Bil^EA benefits wiS be received (SAR ttem 44) 
(rf SAR nem 44 ts ni^re thai> 9, adjust to 9 month*.) 

Total Gl BiR/DEA Bei>efit8 



Monthly amount of Veteran*' Contn^ry Benefits (VEAP) (SAP hem 45) 

Number of months V«»?er&ns' Contributu»y Benefits \mH be received <SAR hem 46) 
(If SAR hem 46 is more than 9, ac^sl to 9 months.) 

Totai Veterans' Contributory Benefits 



TOTAL VETERANS' EDUCATIONAL BENEFrTS (Line a ptus Line b) = 




STUDENT ASSETS -^COME SUPPC^MENT 



Cash. Savings, a/xi Checking (SAR hem 53) 



Home Value (SAR hem 54) 
Home Debt (SAR hem 55) 
Net Worth of Home (K nt^gative. enter zero)* 



Other Real Estate/Investment Velue (SAR hem 56) 

Other Real Estate/Investment Debt (SAR Hem 57) 

Net Worth of Other Real Eetata/lnvettments (ff negative, enter zero) = 



Buaineta/Fam) Value (SAR hem 58) 

Businees/Farm Debt (SAR hem 59) * 

Net Worth of Buaineta/Farm (tf negative, enter zto) 

Acju^.^ Net Worth of Buaines^f arm (Cakxjlrte. u«ng Tabe C3)- 




Net Worth 



Asset Protection Allovyance (Table 04) 



Discretionary Net Worth (May ba a iwgatlva numbar) 



Asset Conversicn Rate (T able C5) (Rounded to 3 decimai points) 



INCOME SUPPLEMENT (May ba a naoatlva number) 



^0,/^0o 



• 057 



^ 4.(0 



1 FAMILY CONTRIBUTION OF STUDENT ^ 


Available Income (from prevloua page) 




Total Veterana* Educational Beneflta 


4 


D 


Inon^e Supplement 






Adjusted Available Income (AAI) (May be a negative number) 




4?c 


Total Contribution from AAI (Calculate, uaing Table 06) h> 
If negative, enter zero 




Number In College (SAR Item 28) 






FAMILY CONTRIBUTION s: 


1 og 



* Net worth o< home is oont'dered to be zero rferthereludenl or apoueeiei^ dislocated 

8. 
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TABLES FOR PELL FORMULAS 



TABLE 1 

STATE AND LOCAL TAX ALLOWANCE 



STATE 



PERCENT OF TOTAL 
INCOME 



$0-14,999 



$15,000 
or more 



Alabama 7% 6% 

Alaska 3% 2% 

American Samoa 4% 3% 

Arizona 7% 6% 

Arkansas 7% 6% 

California .>.... .9% 8% 

Canada 9% 8% 

Colorado 8% 7% 

Connecticut 8% 7% 

Delaware ......9% 8% 

District of 

Columbia 11% 10% 

Federated States 

0* Micronesja 4% 3% 

Florida 5% 4% 

Georgia 8% 7% 

Guam 4% 3% 

Hawaii 11% 10% 

Idaho 9% B% 

Illinois 8% 7% 

Indiana.... 7% 6% 

Iowa 9% 8% 

Kansas 8% 7% 

Kentucky 8% 7% 

Louisana 4% 3% 

Maine 10%.... 9% 

Marshall Islands 3% 

Maryland li% io% 

Massachusetts 11% 1 c-/© 

Mexico 9% 8% 

Michigan 12% 11% 

Minnesota 12% 11% 

Mississippi 7% 6% 



STATE 



PERCENT OF TOTAL 
INCOME 



$0-14,999 



$15,000 
or more 



Misscjn 7% 6% 

Montana 7% 67© 

Nebraska 9% 87o 

Nevada 4% 37© 

New Hampshire 7% 67© 

New Jersey .....107© 97© 

New Mexico 57© 47© 

New York .....147© 137© 

North Carolina 97© 87© 

North Dakota 67© 57© 

Northern Mariana 

Islands 47© 37o 

Ohio 97© 87© 

Oklahoma 77© 67© 

Oregon H7© 107© 

Paiau 47© 37© 

Pennsylvar^ia 97© 87© 

Puerto Rico 37© 27© 

Rhode Island n 7© 1 07© 

South Carolina 97© 8% 

South Dakota 57© 4% 

Tennessee 57© 47© 

Texas 47© 37© 

Utah 97© 87© 

Vermont 97© 87o 

Virgin Islands 47© 37© 

Virginia 97© 8% 

Washington 67©... 57© 

West Virginia 77© 67© 

Wiscon^n 137© 127© 

Wyoming 37© 27o 

Blank or invalid 

State 97© 87© 



Multiply Total Income by the appropnate rate from table to get the State and Other Tax Allowance. 
Use parent or student's State of Legal Residence. 
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TABLES FOR PELL FORMULAS (CONTINUED) 





TABLE 2 


1 


FAMILY SIZE OFFSETS 


1 


5.300 


2 


6.700 


3 


8.100 


4 


1C400 


5 


12.300 


6 


13,800 


7 


or more 13,800 plus 




1 8G0 for each 




family member 




over 6 < 





TABLE 3 




C0h4TRIBUTI0N FROM INCOME 


Discretionary Income 




$0 - 5000 


11% 


$5,001 - 10,000 


$550 -i- 13% of 'he amount over 5,000 


$10,001 - 15,000 


$1,200 - 16% of thP arriount over 10,000 


$15,001 + 


$2,100 + 25% of the amount over 15,000 



TABLES FOR PELL FORMULAS (CONTINUED) 



TABLE 4 
ESTIMATED 1988 TAXES 

To estimate 1988 taxes for a parent or student, find the net 
taxable income by subtracting deductions and exemptions from 
adjusted gross income, as described below. Then use the 
appropriate tax schedule (X, Y, orZ) to calculate the tax on that 
amount. j 

1988 ESTIMATED TAXED INCOME (AGl) 
' • STANDARD DEDUCTION* 
- EXEMPTIONS X1900 



= NET TAXABLE INCOME 
(if 0, report 0 for {axes paid) 



L. 



*(single=2540, 
mamed=3760) 
1 



^ PARENTS 



^ STUDENTS 



If married, use Schedule Y. 
If single, use Schedule Z. 



If married, use Schedule Y. 

If single and exemptions = 1 orO, 

use Schedule X 
If single and more than one exemption 
use Schedule Z 



Schedule X 

If the net 

taxable income is: 



Estimated 
tax is: 



Over " 

$0 
1,800 
16.800 
27,000 
54,000 



But not 
over " 

1,800 
16.800 
27,000 
54,000 



Of the 
amount 
over 

...11% $0 

$198 + 15% 1,800 

2,448 + 28% 16.800 

5,304 + 35% 27,000 

14,754 + 38 5% 54,000 



Schedule Z 

If the net 

taxable income is: 



Estimated 
tax is: 



Over- 
$0 

2,500 
23,000 
38,000 
80.000 



But not 
over- 

2,500 
23,000 
38.000 
80.000 



11% 
$2754. 15% 
3.350 + 28% 
7.550 + 35% 
22,500 + 38 5% 



Of the 
amount 
over " 

$0 
2.500 
23.000 
38.000 
80.000 



Schedule Y 

if the net 

taxable income is: 



Estimated 
tax is: 



Over- 



$0 

3,000 
28,000 
45,000 
90.000 



But not 
over- 

3,000 
28,000 
45.000 
90.000 



...11% 
$330+ 15% 
4,080 + 28% 
8,840 + 35% 
24,590 + 38.5% 



Of the 
amount 
over - 

$0 

3,000 
28,000 
45.000 
90.000 
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TABLES FOR CM FORMULA A: 
DEPENDENT STUDENT 



Table A1 



State and Other Tax Allowance 
for Parents of a Dependent Student 



STATE 



l^ERCENT OF TOTAL 
INCOME 



$0-14.999 



$15,000 
or more 



STATE 



PFRCENT OF TOTAL 
INCOME 



$0-14,999 



$15,000 
or rrxDre 



Alabama 7% 6% 

Alaska .3% 2% 

American Samoa 4% 3% 

Arizona 7% 6% 

Arkansas..... 7% 6% 

California 9% 8% 

Canada 9% 8% 

Colorado 8% 7% 

Connecticut 3% 7% 

Delaware 9% 8% 

District of 

Columbia 11% 10% 

Federated States 

of Micronesia 4% 3% 

Florida 5% 4% 

Georgia .., 8% 7% 

Guam 4% 3% 

Hawaii 11% 10% 

Idaho 9% 8% 

Illinois 8% 7% 

Indiana 7% 6% 

Iowa 9% 8% 

Kansas 8% 7% 

Kentucky 8% 7% 

Louisana 4% 3% 

Maine 10% 9% 

Marshall Islands 4% 3% 

Mar>-land 11% 10% 

Massachusetts 1 1 % 10% 

Mexico 9% 8% 

Michigan 12% 11% 

Minnesota 12% 11% 

Mississippi 7% 6% 



Missouri 

Montana 

Nebraska 

Nevada 

New Hampshire 

^ew Jersey 1 

New Mexico 

New York 1 

North Carolina 

North Dakota 

Northern Mariana 

islands 

Ohio 

Oklahonna 

Oregon 1 

Palau 

Pennsylvania 

Puerto Rico 

Rhode island 1 

South Carolina .., 

South Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virgin islands 

Virginia 

Washington 

West Virginia 

Wisconsin 1 

Wyoming 

Blank or invalid 

State 



7% 6% 

7% 6% 

9% 8% 

4% 3% 

7% 6% 

0% 9% 

5% 4% 

4% 13% 

9% 8% 

6% 5% 

4% 3% 

9% 8% 

7% 6% 

1% 10% 

4% 3% 

9% 8% 

3% 2% 

1% 10% 

9% 8% 

5% 4% 

5% 4% 

4% 3% 

9% 8% 

9% 8% 

4% 3% 

9% 8% 

6% 5% 

7«/o 6% 

3% 12% 

3% 2% 

9% 8% 



Multiply Parents* Total Income (from Worksheet A. page 1) by the appropriate rate from the 
table atx>ve to get the Staie arxi Other Tax Allowance Use Parents' State of Legal Residence 
(SAR Item 68). If Item 68 blank or invalid, use Student's State of Legal Residence 
(SAR Item 20). If both are blank or invalid, use the State in Student's Mailing Address 
(SAR Item 18). If ail three are blank or invalid, use rates for blank or i.ivalid State above 



8. 
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TABLES FOR CM FORMULA A: 
DEPENDENT STUDENT (CONTINUED) 



Table A2 

Standard Maintenance Allowance 
for Parents of a Dependent Student 



Family size 
(including student) 


Number in College 


1 


2 


3 


4 


5 


2 


$ 8,580 
10,690 
13,200 
15,570 


$ 7,120 
9.230 
11,730 
14,110 








3 


$ 7,760 
10,270 
12,650 






4 


$8,810 
11,180 




5 


$ 8.690 




6 


18,220 


16,750 


15,290 


13,820 


12,360 




For each additional, add 


2,060 


2,060 


2,060 


2,060 


2,060 




For each addrtional college student, subtract $1,460 



Table A3 

Bu.'^iness/Farm Net Worth Adjustment 
for Parents of a Dependent Student 


If the net worth of a business 
or farm is- 


Then tho adjusted net 
worth is- 


Less than $1 
$1 tn 500,000 
$60,001 to $185,000 
$185,001 to $305,000 
$305,001 or more 


$0 

40% of Net Worth 

$24,000 plus 50% of Net Worth over $60,00C. 
$86 500 plus 60% of Net Worth over $185,000 
$158,500 to plus 100% of Net Worth over $305,000 
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tables for cm formula a: 
depende:^ student (continued) 



Table A4 




Asset Protection Allowance 




for 




Parents of a Dependent Student 




And there are 


And there Is 




two parents, 


one parent. 




then the 


thon the 




asset 


asset 


If the age of the 


prtection 


protection 


older parent is- 


allowance 


allowance 




is- 


Is- 






0 » 


oc 


2,100 


1 ,600 


07 


A O AA 

4,200 


O OA A 

3,200 


OO 


6,200 


4,800 


OQ 


o,oU0 


e OAA 

6,300 




4 A >l AA 

10,400 


7,900 




1 ^,bOO 


A Cr A 

9,500 




4 A e A A 

14,600 


4 4 4 AA 

1 1 ,1 00 




^ c e A A 

1 6,600 


4 O TAA 

1 2,700 


14 


4 Q 7AA 

1 o, / 00 


4 A OAA 

1 4,300 




OA DAA 

^0,oOO 


4 C OAA 

1 5,900 


oe 


£^,900 


4 7 CAA 

1 7,500 


^7 


oc f\f\n 


4 A AAA 

1 9,000 


OO 


^/,000 


O A e A A 

20,600 


*W 


OQ i 

^9,1 00 


OO OAA 


^fi 


n onn 
O 1 ,^00 


OO O OA 

23,800 


ill 


OO inn 
O^, 1 00 


£4,400 




OO OAA 


24,900 




OO OA A 

OO, oOO 


O C CAA 

25,500 


/>! 


o4, /OO 


O C O AA 

26,200 




oc e A A 

o5,600 


Off o Art 

26,600 




oc C AA 

ob,bOO 


O^ OAA 

27,300 




OT CAA 

37,600 


rt a AAA 

28,000 


AO 


OO CAA 


OO 7AA 

28, /OO 


49 


39,600 


29.400 


50 


40,900 


30.200 


51 


42,000 


30,90- 


52 


43,400 


31,700 


53 


44,800 


32,500 


54 


46,000 


33,500 


55 


47,500 


34,300 


56 


49,100 


35,200 


57 


51,000 


36,?D0 


58 


52,700 


37,400 


59 


54,400 


38.300 


60 


56,500 


39.400 


61 


58,600 


40,600 


62 


60,500 


41,900 


63 


62,700 


43,300 


S4 


65,100 


44,600 




67,500 


46,000 



If age of older parent is blank, use age 45 on the table. 
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TABLES FOR CM FORMULA A: 
DEPENDEhJT STUDENT (CONTINUED) 





Table A5 






Asset Conversion Rate 
for Parents of a Dependent Student 


Discretionary 
Nst Worth 


Available 
Income 


Rate 


$0 or greater 


Any amount 


12% 


Less than $0 


$0 or less 


6% 


Less than $0 


$1 -$15,999 


6% X (16,000 -Al) 
16,000 


Less than $0 


$16,000 or more 


0% 


NOTE: Computed rate and intermediate values should be rounded to 3 decimal points. 



Table A6 

Total Parents' Contribution from AAI 


Parents' AAI 


Total Parents' Contribution from AAI 


$-3,410 or less 


$-750 


-3.409 to 7,700 


22% of AAI 


7.701 to 9,900 


$1 ,694 + 25% of AAI over $ 7,700 


9,901 to 11.800 


$2,244 + 29% of AAI over $ 9,900 


11.801 to 13.800 


$2,795 + 34% of AAI over $1 1 .800 


13,801 to 15,500 


$3,475 + 40% of AAI over $13,800 


15,501 or more 


$4,1 55 + 47% of AAI over $1 5,500 
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TABLES FOR CM FORMULA A: 
DEPENDENT STUDENT (CONTINUED) 



Table A7 

State and Loca! Tax Allowance 
for a Dependont Student 



Alabama 3% 

Alaska 0% 

American Samoa 0% 

Arizona.... 2% 

Aricansas 4% 

Calif omia 5% 

Canada 4% 

Colorado 3% 

Connecticut.. 1% 

Delaware 7% 

District of 

Columbia .> .1% 

Federated States 

of Micronesia 0% 

Florida .% 

Georgia 4% 

Guam ..0% 

Hawaii .,6% 

Idaho 5°/v 

Illinois 3% 

Indiana 3% 

Iowa 4% 

Kansas. ......3% 

Kentucky 4% 

Louisiana 1% 

Maine 4% 

Marshall Islands 0% 

Maryland 6% 

Massachusetts 5% 

Mexico 4% 

Michigan 6% 

Minnesota 7% 



Mississippi 3% 

Missouri j% 

Montana 3% 

Nebraska 3% 

Nevada 0% 

New Hampshire .....2% 

New Jersey ,.3% 

New Mexico 2% 

New York 8% 

North Carolina.. 5% 

North Dakota 2% 

Northern Mariana 

IslarKJs ,0% 

Ohto 5% 

Oklahoma .......3% 

Oregon 7% 

Palau 0% 

Pennsylvania .4% 

Puerto Rico .1% 

Rhode Island 5% 

South Carolina 5% 

South Dakota 0% 

Tennessee 0% 

Texas 0% 

Utah 4% 

Vemrwnt 4% 

Virgin Islands ..0% 

Virginia 4% 

Washington ..0% 

West Virginia 4% 

WiscoriSin .:.6% 

Wyoming 0% 

Blank or InvaW State 4% 



Multiply Taxable Income of Student and Spouse (Worksheet A, page 3, LIneld) 
by the appropriate rate from table to get the State and Local Tax Allowance. 
Use the Student's State of Legal Residence (SAR item 20). If blank or Invalid, 
use the Slate In Student's Mailing Address (SAR Item 18). If "Tailing State Is 
blank or Invalid, use Barents' State of Legal Residence. W ail mree flekls are 
blank or invalid, use rates for blank or invalid Statb above. 
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TABLES FOR CM FORMULA Br 
INDEPENDENT STUDENT WITHOUT DEPENDENTS 



Table B1 

State and Local Tax Allowance 
for Independent Student Without Dependents 



Alabama 3% 

Alaska 0% 

American Samoa 0% 

Arizona ...» 2% 

Arkansas 4% 

California 5% 

Canada 4% 

Colorado 3% 

Connecticut 1% 

Delaware 7% 

District of 

Columbia 7% 

Federated States 

of Micrones 0% 

Florida „ 0% 

Georgia 4% 

Guam 0% 

Hawaii 6% 

Idaho 5% 

Illinois 3% 

Indiana 3% 

Iowa 4% 

Kansas 3% 

Kentucky 4% 

Louisiana 1% 

Maine 4% 

Marshall Islands 0% 

Maryland 6% 

Massachusetts 5% 

Mexico 4% 

Michigan 6% 

Minnesota 7% 



Mississippi 3% 

Missouri 3% 

Montana 3% 

Nebraska 3% 

Nevada 0% 

New Hampshire 2% 

New Jersey 3% 

New Mexkx) 2% 

New York 8% 

North Carolina 5% 

North Dakota . , 2% 

Ncrthem Mariana 

Islands 0% 

Ohio 5% 

Oklahoma 3% 

Oregon 7% 

Palau 0% 

Pennsyh/ania 4% 

Puerto Rico 1% 

Rhode Island 5% 

South Carolina...... 5% 

South Dakota 0% 

Tennessee 0% 

Texas...., 0% 

Utah 4% 

Vermont ...4% 

Virgin Islands O**/- 

Virginia 47o 

Washington 0% 

West Virginia 4% 

Wisconsin 6% 

Wyoming o% 

Blank or Invalid State 4% 



Multiply Total Ina me of Student (Worksheet B, page 1. Line 1d + 2c) by the 
appropriate rate from table to get the State and Local Tax Alk)wance. Use the 
Student's State of Legal Residence (SAR Item 20). if blank or invalid, use the 
State in Student's Mailing Address (SAR Item 18). If both fiekJs are blank or 
Invalid, use rates for blank or invalid State above. 
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TABLEy FOR CM FORMULA B; 
INDEPENDENT STUDENT WITHOUT DEPENDENTS (CONTINUED) 



Table B2 

Business/Farm Net Worth Adjustment 
for independent Student Without Dependents 


tf the net worth of a business 
or farm is- 


Then the adjusted net 
worth fs- 


Less than $1 
$1 to $60,000 
$60,001 to $185,000 
$185,001 to $305,000 
$305,001 or more 


$0 

40% of Net Worth 

$24,000 plus 50% of Net Worth over $60,000. 
$86,500 plus 60% of Net Worth over $185,000. 
$158,500 to plus 100% of Net Worth over $305,000. 



p 
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TABLES FOR CM FORMULA B: 
INDEPENDENT STUDENT WITHOUT DEPENDENTS (CONTINUED) 



Table B3 

Asset Protection Allowance 
for Independent Student 
Without Dependents 


Age of student 
as of 12/31/88 


Allowance 


25 or less 


0 

1,600 
3,200 
4,800 
P,300 
7,900 
9,500 
11,100 
12,700 
14,300 
15,900 
17,500 
19,000 
20,600 
22,200 
23,800 
24,400 
24,900 
25,500 
26,200 
26,600 
27,300 

28,700 
29,400 
30,200 
30,900 
31,700 
32,500 
33,500 
34,300 
35,200 
36,200 
37,400 
38.300 
39.400 
40,600 
41,900 
43.300 
44,600 
46,000 


26 


27 


28 


29 


30 


31 


32 


33 


34 


35 


36 


57 


38 


39 


40 


41 


42 


43 


44 


45 


46 


47. . 


48 


49 


50 


51 


52 


53 


54 


55 


56 


57 


58 


59 


60 


61 


62 


63 


64 


65 or more 
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TABLES FOR CM FORMULA C 
INDEPENDENT STUDENT WITH DEPENDENTS 



Table CI 



State and Other Tax Allowance 
for Independent Student With Depr5ndent{s) (Including a Spouse) 



STATE 



PERCENT OF TOTAL 
INCOME 



$0-14.999 



$15,000 
or more 



STATE 



PERCENT OF TOTAL 
INCOME 



$0-14.999 



$15,000 
or more 



Alabama 7% 6% 

Alaska 3% 2% 

American Samoa 4% 3% 

Arizona 7% 6% 

Arkansas 7% 6% 

California 9% 8% 

Canada 9% 8% 

Colorado 8% 7% 

Connecticut 8% 7% 

Delaware 9% 8% 

Dislria' of 

Columbia 11% 10% 

Federated States 

of Micronesia 4% 3% 

Florida 5% 4% 

Georgia 8% 7% 

Guam 4% 3% 

Hawaii 11% 10% 

Idaho 9% 8% 

Illinois 8% 7% 

Indiana 7% 6% 

Iowa 9% 8% 

Kansas 8% 7% 

Kentucky 8% 7% 

Louisana 4% 3% 

Maine 10% 9% 

Marshall Islands 4% 3% 

Maryland 11% 10% 

Massachusetts 1 1 % 10% 

Mexico 9% 8% 

Michigan 12% 11% 

Minnerota 12% 11% 

Mississippi 7% 6% 



Missouri 7% 6% 

Montana 7% 6% 

Nebraska 9% 8% 

Nevada 4% 3% 

New Hampshire 7% 13% 

New Jersey 10% 9% 

New Mexico 5% 4% 

New York 14% 13% 

North Carolina 9% 8% 

Nonn Dakota 6% 5% 

Northem K^^ariana 

Islands 4% 3% 

Ohio 9% 8% 

Oklahoma 7% 6% 

Oregon 11%. 10% 

Palau 4% 3% 

Pennsylvania 9% 8% 

Puerto Rjco 3% 2% 

Rhode Island 11% 10% 

South Carolina 9% 8% 

South Dakota 5% 4% 

Tenntissee 5% 4% 

Texas 4% 3% 

Utah 9% 8% 

Vermont 9% 8% 

Virgin Islands 4% 3% 

Virginia 9% 8% 

Washington 6% 5% 

West Virginia 7% 6% 

Wisconsin 13% 12% 

Wyoming 3% 2% 

Blank 01 invalid 

State 9% 8% 



Multiply Total Income of Student and Spouse (from Worksheet C. page 1) by the appropriate 
rate from the table to get the State and Other Tax Allowance. Use Student's State of Legal 
Residence (SAR item 20) If item 20 Is blank or invalid, use the State in Student's Mailing 
Address (SAR Item 18). If both are blank or invalid, use rates for blank or invalid State above. 
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TABLES FOR CM FORMULA G 
INDEPENDENT STUDENT WITH DEPENDENTS (COOTINUED) 



Table C2 

Standard Maintenance Allowance 
for Independent Student With Dependent(s) (Including a Spouse) 



Family size 
(inctuding student) 


Number in Ck>IIege 


1 


2 


3 


4 


5 


2...... 


$8,580 
10,690 


$ 7,120 
9.230 








3 


$7,760 












4..... .-. , 


13.200 


11,730 


10,270 


$ 8.810 




5 


15,570 


14,110 


12,650 


11,180 


$ 8.690 




6 


18,220 


16,750 


15,290 


13,820 


12.360 




For each addtbnal. add 


2,060 


2.060 


2,060 


2,060 


2,060 




For each addltionai college student, subtract $1,460 



Table C3 

Business/Farm Net Worth Adjustment 
for Independent Student With Dependent(s) (Including a Spouse) 


f ttie r>et )*oi1h of a business 
or farm Is- 


Then the adjustad net worth 
Is- 


Less than '^1 
$1 to $60,000 
$60,001 to $185,000 
$185,001 to $305,000 
$305,001 or nrwre 


$0 

40% of Net Worth 

$24,000 plus 50*/o of Net Worth over $60,000. 
$86,500 plus 60% of Net Worth over $185,000. 
$158,500 to pius 100% of Net Worth over $305,000. 
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TABLES FOR CM FORMULA O 
INDEPENDENT STUDENT WITH DEPENDENTS (CONTINUED) 







Table C4 




Asset 


Protection Allowance 


for Independent Student With 




Dependent(s) 




(Including a Spouse) 










Allowance 








Allowance 


for 


Age of student 




for Student 


Single 


as of 12/31/88 




and Spouse 


Student 


25 or less .. 






0 


0 


26 






2.100 


1.600 


27 






4,200 


3,200 


28 






6,200 


4,800 


29 






8,300 


6.300 


30 






10,400 


7.900 


31 






12,500 


9.500 


32 






14.600 


11,100 


33 






16.600 


12.700 


34 






18,700 


14.300 


35 






20.800 


15.900 


36 






22,900 


17.500 


37 






25,000 


19.000 


38 






27,000 


20.600 


39 






29.100 


22.200 


40 






31.200 


23,800 


A i 






32,100 


24,400 


42 






32.900 


24.900 


43 






33,800 


25.500 


44 






34.700 


26.200 


45 






35,600 


26.600 


46 






36,600 


27.300 


47 






37.600 


28,000 


48 






38.600 


28,700 


49 






39,600 


29,400 


50 






40.900 


30,200 


51 






42.000 


30.900 


52 






43,400 


31.700 


53 






44.800 


32,500 


54 






46,000 


33.500 


55 






47,500 


34.300 


56 






49.100 


35.200 


57 






51.000 


36.200 


58 






52,700 


37,400 


59 






54.400 


38.300 


60 






56,500 


39,400 


61 






58.600 


40,600 


62 






60.500 


41,900 


63 






62.700 


43,300 


64 






65,100 


44.600 


65 or more. 






67,500 


46.000 
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TABLES FOR CM FORMULA G 
INDEPENDENT STUDENT WITH DEPENDE^ S (CONTINUED) 





Table C5 




Asset Conversion Rate 
for Independent Student With Dependent(s) (Including a Spouse) 


Discretionary 
Net Worth 


Available 
income 


Rate 


$0 or greater 


Any amount 


12% 


Less than $0 


$0 or less 


6% 


Less than $0 


$1 -$15,999 


6% X (16,000- Al) 
16,000 


Less than $0 


$16,000 or more 


0% 


NOTE: Computed rate and intermediate values should t>e rounded to 3 decimal points. 



Table C6 

Total Contribution from AAI 
for Independent Student Dependent(s) 
(Including a Spouse) 



Students' AAI 


Total Contribution from AAI 


$-3,410 or less 


$ -750 


-3,409 to 7,700 


22% of AAI 


7.701 to 9,900 


$1 ,694 + 25% of AAI over $ 7,700 


9,901 to 11,800 


$2,244 + 29% of AAI over$ 9,900 


11,801 to 13,800 


$2,795 + 34% of AAI over $1 1 ,800 


13,801 to 15,500 


$3,475 + 40% of AAI over $13,800 


15,501 or more 


$4,155 + 47% of AAI over $15,500 
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TABLES FOR CM FORMULA C 
INDEPENDENT STUDENT WITH DEPENDENTS (CONTINUED) 



ESTIMATED 1988 TAXES 

To estimate 1988 taxes for a parent or student, find the net taxable 
income by subtracting the standard deduction and exemptions from 
the total expected 1988 taxable income, * as described below. Then 
use the appropriate tax schedule (X, K or Z) to calculate the tax on 
that amount. 



TOTAL EXPECTED 1988 TAXABLE INCOME* 

— STANDARD DEDUCTION (single = 2540; marr»ecl = 3760) 

— EXEMPTIONS X 1900 



= NET TAXABLE INCOME 
(If 0, report 0 for taxes pawj) 



O PARENTS 



// married, use Schedule Y. 
If single, use Schedule Z 



[[^ STUDENTS 



// married, use Schedule Y. 

If single and exemptions = 1 or 0, 

use Schedule X. 
If single and more than one exemption, 

use Schedule Z 



Schedule X 

If the net 

taxable income is: 
But not 
Over - Over - 



Estimated 
tax is: 



$c 

1,800 
16,800 
27,000 
54,000 



1.800 
16.800 
27.000 
54.00C 



... 11% 
$198 + 15% 
2,448 + 28% 
5,304 + 35% 
14,754 + 38.5% 



Of the 
amount 
over " 

$0 
1,800 
16,800 
27,000 
54,000 



Schedule Y 

If the net 

taxable income is: 



Over " 

$0 
3,000 
28.000 
45.000 
90.000 



But not 
Over - 

3,000 
28,000 
45,000 
90,000 



Estimated 
tax is: 



. ..11% 

$330 + 15% 
4,080 + 28% 
8,840 + 357o 
24,590 + 38 5% 



Of the 
amount 
over - 

$0 
3,000 
28,000 
45,000 
90,000 



Schedule Z 

If the net 

taxable income is: 



Estimated 
tax is: 



Over " 

$0 
2,500 
23.000 
38,000 
80,000 



But not 
Over " 

2,500 
23,000 
38,000 
80,000 



... .11% 
$275+ 15% 
3,350 + 28% 
7,550 + 35% 
22,500 + 38.5% 



Of the 
amount 
over - 

$0 
2,500 
23,000 
38,000 
80,000 



Parents' Expected 1988 Taxable Income is ttie sum 
of Fattiers Expected 1988 Taxable Income (SAR 
Item 86), Mottier*s Expected 1988 Taxable Income 
(SAR Item 87), and Expected 1988 Other Taxable 
Income (SAR Item 88). 

Stude- ^Spouse Expected 1988 Taxable Income is 
the ^um of the Student's Expected 1988 Taxable 
Income (SAR Item 48), Spouse's Expected 1988 
Taxable Income (SAR Item 49), and Expected 1988 
Other Taxable Income (SAR Item 50). 
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APPENDIX B 

SAMPLE NEED ANALYSIS OUTPUT DOCUMENTS: 
SAR, FAFNAR, AND FFS CONFIRMATION REPORT/CFAR 



This appendix shows the following sample output documents from the central processor and 
two of the MDE processors: 

the SAR from the ED central processor 

the FAFNAR from the College Scholarship Service 

the FFS Confirmation Report and CFAR from the American College Testing Program 

For illustrative purposes, the same sample data from the same imaginary student, Thomas 
Washington, were submitted to all three processors. 
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OMt No 1S40-C 132 
Exr> i: 3" 89 



IMPORTANT: 



DC NOT STAPLE, TEAR OR PAPER CLIP PART 3 OF THIS FORM 



THOMAS WASHINGTON 
203 LOCKWOOD ROAD 
KANSAS CITY, KS 66117 



Page 1 of 3 



S001,393B 



April 25, 1988 



00457* 



INSTRUCTIONS 



T^is report is in response to the form you submitted to FSAP or. which you applied for 
Federal Student Aid. 

This Student Aid Report (SAR) has three parts. Part 1 is the Information Sumn-.ary. 
Part 2 IS the Information Review Form. Part 3 is the Payment Form that your school will 
use when calculating your award. Submit all 3 parts to the Financial Aid Office at your 
school immediately.. 



If the information on the back of this page is correct and you meet all other eligi- 
bility requirements, you may receive a Pell Grant in 1968-89. If you receive a Pell 
Grant, the cunount of your award will depend on the cost of attendance at your school for 
a full academic year on a full time basis and on other factors. 

If the information on the baOc of this page is not correct, use Part 2 of your SAR 
(Information Review Form) to change it. Follow che instructions on Part 2. 

NOTE: You must complete Statements of Updated Information, Educational Purpose, 
Certification Statement on Refunds and Default, and Registration status before you can 
receive any Federal financial aid. 



Your application has been selected for review in a process called verification. You 
must submit signed copies of your (and your spouse's) financial c2ocuments to your 
school. A verification worksheet is enclosed to assist you. 



To receive a Pell Grant, you must enroll in an eligible school. Check with the school 
you plan to attend in 1988-89 to find out if it is eligible for the Pell Grant Program. 



ELIGIBILITY 



VERIFICATION REQUIREMENTS 



SPECIAL COMMENTS TO THE APPLICANT 



H3EIY 1393 013616001 B 0 L L C I p WA 01 [ FC 4016*| 

AF 6000 ; EF 5381 : FS 5300 ; NE 0 : EE 0 : 01 81 : CI 6 1 : BA 0 

HA 1200 : CA 396 ; TC 457 ; AC ; SC : CS WA-Ol 
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This section contains information from your application. Use the information Review Form 
(Part 2 of your SAR) to correct this information. Do ngi mai^e corrections on this page. 



STUDENT'S INFORMATION ... 



1 BORN BEFORE 1 )-65' 




2 VETERAN OF U S A^MEO FORCES' 


YES 


3 ORPHAN OR WARO CP COURT' 


NO 


4 HAVE OEPENDENTS OThER THAN S^OUSE' 


NO 


5 PARENTS CLAIM AS EXEMPTION IN 




6 PARENTS CLAIM AS EXEMP'ION IN ISg-^ 




7 PARENTS CLAIM AS EXEMPTION IN 1988' 


HOT APPLICABLF 


6 RESOURCES OF $4000 OR MORE IN 1985' 




9 RESOURCES OF $4000 OR MORE IN 1986' 




10 AID RECEIVED IN 1967-68' 




n RESOURCES or $4000 OR MORE IN 1986' 




12 RESOURCES OF $4000 OR MORE IN 1967' 




13 LAST NAME 


MA5HTNGT0H 


14 F»RS^ NAME 


THOMAS 


15 MlODtE INITIAL 




16 PERMANENT STREET ADDRESS | , o... 


17 CITY 


KAHSAS riTY 


18 STATE 


KS 


19 ZIP CODE 




20 STATE OF LEGAL RESIDENCE 


KS 


21 OATE OF B'RTH (MM-DD-VVI 


01-01-42 


22 SOCIAL SECURlTv NUMBER 




23 CITIZENSHIP STATUS 


US CITTZEM 


24 MARJTAL S'S'ATUS 


UMMAHRIFD 


25 YEAR IN COLLEGE IN 19J6-89 


2ND 


26 FIRST BACnELOR S DEGREE BY 7-1 86' 


NO 


27 NUMBER OF FAMILY MEMBERS 


01 


28 NUMBER IN COLLEGE IN 1986-69 


1 


29 196" TAX RETURN STATUS 


rOMPLETFD 1040 


30 EXEMPTIONS CLAIMED 


01 


31 INCOME FROM INCOME TAX FORM 


_S 4.000 


32 U S INCOME TAX PAID 


IM 


33 ITEMIZED Deductions 




34 STUDENT'S "NCOMc EARNED FROM wOR^ 


k.nao 


35 SPOUSE'S INCOME EARNED FROM WORK " 


36 ANNUAL SOCIAL SECURITY BENEFITS 


_^ 0 


37. ANNUAL AFOC'AOC 


$ 0 


38 ANNUAL CHILD SUPPORT RECEIVED 


_S 0 


39 OTHER UNTAXED INCOME 


J 0 , 


40 MEDICAL/DENTAL EXPENSES 


_t 100 


41 ELEM/JR HIGH'SR HIGH TUITION 


-1 Q 


42 TUITION PAID FOR hOW MANY CHILDREN' 


0 


43 MONTHLY Gl BILL VETERANS BENEFITS 


-I Q , 


44 Gl BILL VETERANS BENEFIT MONTHS 


CO 


45 MONTHLY CONTRIB VETE'^ANS BENEFITS 


_4 200 


46 CONTRIB VETERANS BENEFIT MONTHS 


0« 


47 STUDENT/SPOUSE A DISLOCATED V/ORKER' 


NO 


48 STUDENT'S EXPECTED 1988 INCOME 


S NOT APPLICABLE - 


49 SPOUSE'S EXPECTED 1988 INCOME 


_S MOT APPLICARLf 


50 EXPECTED 1968 OTHER TAXABLE INCOME 


^ NOT APPI irAUlF 



51 EXPECTED 1988 L^iTAXEO INCOME 


. NOT APPLICABLE 


52 STUDENT'SPOUSE DISPLACED HOMEMAKER^ 


NO 


53 CaSh SAVINGS AND CHECKING 


$ 300 


54 HOME VALUE 


_S 50.000 


55 HOME DEBT 


_$ 49.000 


56 OTHER REAL ESTATE'INVE STMENT VALUE 


. S 0 


57 OTHER REAL ESTATE'INVE STMENT DEBT 


S 0 


58 BUSINESS/FARM VALUE 


-S P . 


59 BUS'NESS'FARM DEBT 


-i fi 


60 ASSETS INCLUDE A FARM' 


NO 


61 COLLEGE NAME 






62 COLLEGE CITY AND STATE 




63 Should oata be released to state' 


NO 


64 Should data be released to college' 


NO 


65 S>GNEO BY 


STUDENT 


66 Date signed 


APRIL 1. 1«S8 



67 MARITAL STATUS 




66 STATE OF LEGAL RESIDENCE 




69 NUMBER OF FAMH.Y MEMBERS 




70 NUMBER IN COLLEGE IN 1988-69 




71 1987 TAX RETURN STATUS 




72 EXEMPTIONS CLAIMED 




73 INCOME FROM INCOME TAX FORM 




74 U S INCOME TAX PAID 




75 ITEMIZED DEDUCTIONS 




76 FATHER'S INCOME EARNED FROM wORK 




77 MOTHER'S INCOME EARNED FROM wORK 




78 ANNUAL SOCIAL SECURITY BCNEFITS 




7S ANNUAL AFDC^aOC 




60 ANNUAL CHILD SUPPORT RECEIVED 




81 OTHER UNTAXED INCOME 




82 MEOICAL/OENTAL EXPENSES 




83 ELEM /JR HIGh/SR HIGH TUITION 




S4 TUITION PAID FDR HOW MANY CHILDREN' 




85 EITHER PARENT A DISLOCATED WORKER' 




86 FATHER'S EXPECTED 1986 INCOME 




87 MOTHERS EXPECTED 1986 INCOME 




68 EXPECTED 1983 OTHER TAXABLE INCOME 




69 EXPECTED 1988 UNTAXED INCOME 




90 EITHER PARENT DISPLACED hOMEMaKER' 




91 AGE OF OLDER PARENT 




92 CASH SAVINGS, AND CHECKING 




93 HOME VALUE 




94 HOME DEBT 




95 OTHER REAL ESTATEHNVESTMENT VALUE 




96 OTHER REAL ESTATE/INVESTMENT DEBT 




97 BUSlNESS/FARM VALUE 




98 BUSINESS/FARM DEBT 




99 ASSETS INCLUDE A FARM' 





Studenrs Use Box 



01 00457* 



STATEMENT OF UPDATED INFORMATION 

I certify th»t of the date r sign this statament itims 
1 thrOUBh 12, and aithar 27 «nd 28 iJOr mdaPrndent studants) 
Of 69 and 70 (for <iapandtnt students) reflect eny Changes that 
have occurred since I applied other than any changes caused 
by a Change m marttat status 
Statement of educational purpose^ 
CERTIFICATION Statement on refunds and default 

I certify that I do not ow* a refund on any grant, am not 
*T* default on any loan *nd have not borrowed »n excess 
of the loart limits, under the Title IV programs at any 
tnttitution I <«rin use aU Title IV money received 
only for expenses related to my study at 



Statement of registration status 

' certify thai I am registered with Selective Servic* 

' certify that t am not required to be registered 

With Selective Service, because 
I am female 

■ .■■I I- I cm m the armed services on ective duty 

(Note Docs no: apply to members of the Reserves 
and National Guard who are not on active duty) 

....^ I have not reached my 16th birthday 
I was born before i960 
» em a citiien of the Federated States of 
Micronesia, the MarshaH Islands or e permanent 
resident of the Trust Territory of the Pacific 
Islands (Patau) 



(Neme 0 Institution) 



(Student** Signature) (DH9) 

WARNING To receive Title »v financial aid, ,tems irxlicated m the 
Statement of Updated information must be current information you 
must complete the Statement of Educational Purpose/Certification 
Statement on Refunds and Default and you must be registered with 
Selective Service if you are required to register if you purposely 
give false or misleading information, you may be subject to e fine 
of up to $10,000 imprisonment for up to 6 years or both 



8/20/88 



Eight-87 

^02 BEST COPY AVAILABLE 



1988-89 Student Aid Report 
Federal Student Aid Programs 
Part 2 - Information Review Form 



OVe No 1S40 Ol32 
Fofin Aep»ov»d 
Exp ^2 31-89 



Processed: 04-25-88 
SAI: 00457. 



Be sure to p«ad the certification on the back of the foil owing page. Do so rx>w. 
Pay speoal attention to items yn BOLDFACE TYPE, they may need to be corrected 
To correct an yxem. print the correct answer under tne colurrn marked 
"The answer should be" 

Send only this page to make corrections Do not attach tax or any other fonas. 



WA-Ol 



We asked for 



You told us 



The answer should be 



A. Student's Status 



WASHINGTON. THOMAS 



B. Student's Information 



i 1 Born Before 1-1-65? 


YES 


1 


□ Yes □ NO 


! 2 Veteran Of U S Armed Forces? 


YES 


2 


□ Yes n No 


f 3 Orphan 0" Ward Of Courf* 


NO 


3 


G Yes □ No 


1 4. Have Dependents Other Than Spouse? 


NO 


4 


□ Yes □ NO 


j 5 Parents Cla^m As Exemption In i986? 




5 


□ Yes □ NO 


j 6 Parents Claim As Exemption In 1987'> 




6 


□ Yes □ NO 


' 7 Parents Claim A55 Exemption In i988'> 


NOT APPLICABLE 


7 


C Yes □ NO 


I 8 Resources of $4000 or More in i985? 




8 


□ Yes □ NO 


1 9 Resources of $4000 or More in i986? 




9 


□ Yes □ NO 


1 10 Aid Received in 1987-88? 




10 


□ Yes □ NO 


! 11 Resources of $4000 or More in 1986'' 




1 


□ ves n No 


' 12 Resources of $4000 or More in i987'> 




12 


□ Yes □ NO 



1 13 Last Name 


WASHINGTON 


13 


1 








1 




! i ; 1 ! M 


( 14 First Name 


THOMAS 


14 


i 








— [ — 




1 




j 15. Middle Initial 




15 


! 














I 16 Permanent Street Address 


203 LOCKWOOD ROAD 


16 




1 17 City 


KANSAS CITY 


17 




18 State 


KS 


IB 




















19 Zip Code 


661 17 


19 




















20 State of ^egal Residence 


KS 


20 




















21. Date of Birth (MM-DD-YY) 


01-01-62 


21 




















22 Social Security Number 




22 
















! i 1 


23 Citizenship Status 


US CITIZEN 


23 












24 Marital Status 


UNMARRIED 


24 




25. Year In College In 1988-89 


2ND 


25 




26 First Bachelor's Degree by 7-1-88? 


NO 


26 


D Yes 




□ Noj 








C. Student's (Spouse's) Household Information 






















27. Number of Family Members 


01 


27 




















28 Number in College in 1988-89 


1 


28 




















D. Student's 1987 Income, Deductions, and Benefits 


29 1987 Tax Return Status 


COMPLETED 1040 






30 Exemptions Claimed 


01 






















31 Income frcm Income Tax Form 


S 6.000 




$ 00 




32 U.S Income Tax Paid 


S 139 




$ 00 




33 Itemized Deductions 


$ 2.795 




$ 00 




34 Student's Income Earned from work 


$ 6,000 




$ 00 




35 Spouse's Income Earned from work 


$ 0 


£ 


$ 00 




36. Annual Social Security Benefits 


S 0 


m 


$ 00 




37. Annual AFDC/ADC 


$ 0 i 


m 


$ 00 




38 Annual Child Support Received 


S 0 j 




$ .00 




39. Other Untaxed Income 


S 0 1 


IE 


$ 00 





H3EIY 1393 013616001 B D L L C I p WA 01 FTc 40lT* 

AF 6000 : EF 5381 ; FS 5300 ; ME 0 : EE 0 ; DI 81 ; CI 61 ; BA 0 

HA 1200 : CA 396 ; TC 457 ; AC ; SC : CS WA-Ol 



10 



Eight-88 



8/20/88 



We asked for 



You told us The answer should be 



E Student's Expenses 



40 Medical/Dental Expenses 


* 100 


4C 


$ oc 


41 Elem /Jr High/Sr High Tintion 


5 0 


4 1 


5 00| 


42 Tuition Paic* For How Many Children? 


0 


42 


1 


F, Studenrs Veterans Benefits 





43 Monthly GI BIM Veterans Benefits 


* 0 


43 


5 00 


44 GI Bin Veterans Benefit Months 


00 


44 


! ! 


45. Monthly ContriD Veterans Benefits 


* 200 


45 


S 00 


j 46 Contrib Veterans Benefit Months 


06 


46 


1 i 


G. Studenrs Expected 1988 Income and Benefits (Dislocated Workers Only) 




47 Student/Spouse a Dislocated worker? 


NO 




□ Yes DnoI 


48 Student's Expected 1966 Income 


$ NOT APPLICABLE 


31 


S 00 


49 Spouse's Expected 1966 Income 


$ NOT APPLICABLE 


S 00 




50. Expected i966 Other Taxable Income 


$ NOT APPLICABLE 


S 00 


51 Expected ^9BB Untaxed Incorre 


$ NOT APPLICABLE 


S 00 


H. Student's Asset Infomnatlon 




52, Student/Spouse Displaced Homemaker*? 


NO 


m 


C Yes CNo| 


53 Cash, Savings, and Checking 


5 200 


m 
m 


S 00 


54 Mome Value 


S 50.000 


* 00 




55 Home Debt 


* 49,000 


S 00 


56 Other Real Estate/Investment Value 


* 0 


m 
m 


S 00 


57 Other Real Estate/Investment Debt 


5 0 


$ 00 


56 Business/Farm Value 


* 0 


m 
1 
1 


S 00 


59 Business/Farm Debt 


* 0 


S .00 


60 Assets Include a Farm? 


NO 1 


□ Yes □ No| 



I. College Release and Certification 



61 Col lege Name 




62. College City and State 




63 Should Data be Released to State? 


NO 


64. Should Data be Released to College? 


NO j 


65 Signed by 


STUDENT 


66 Date Signed 


APRIL 1. 1966 I 


IF YOU MAD€ NO CHANGES IF YOU MAOE CHANGES C FRT T F T r ATT nw 



DO NOT CHANGE 



DO NOT CHANGE 



• compliti ih» STUDENT'S uSE 
BOX on Part 1 of your SAR 

* \»k9 »U pvrts of your 
SAR 1o your school 



IF YOU NEEO Another copy 



Bien th« stttimvnt to thi right 
stnd both pigtt of Ptrt 2 to 



Ftdtral Studint Aid 
Procttsmg Ctntvr 
P 0 Box 4152 
Iowa City. >A 522A4 



• writ* to Fvdtra) Studtnt Atd Procvismg C«nt«r, 

P.O. Box 4184, Iowa Ctty. lA 52244 

♦ inctudt your n«m« vnd social sacurity numbvr 



AH of the Information on this SAR is true and 
complete to the best of my knowledge or in accordance 
with any adjustments. If made to the information by 
my financial aid administrator. If j am asked. I 
agree to give proof that my Information is correct 
This proof night include a copy of the 1967 U S. 
Income Tax Form filed by me or my family I 
understand that If I purposely give false or 
misleading information on this SAR, I may be subject 
to a $10,000 fine, a prison sentence, or both 



STUDENT 



DATE 



School Use Only 


WA 01 00457* 


FAA QmciM\du\m^mti cat! 1 1 1 1 


t NO. 1 1 M 1 M FAA Signature 


SaI Calculation Requested: 
Projected Yr. Czta □ 
Data Element Chonpe PI 


Pen Insi 



^/^/^ JQ,| Eight-89 



ERIC 




1988 - 89 Student Aid Report 

Part 3 - Pell Grant Payment Document 
- FOR SCHOOL USE ONLY - 

Do not staple, tear or paper clip this form 
- FOLD ONLY ALONG ORIGINAL FOLDS - 



THOMAS WASHINGTON SSN TRANSACTION 01 

203 LOCKWOOD ROAD DOB 01-01-62 PROCESSED 04-25-88 

KANSAS CITY KS 66117 SAI 00457* SERIAL 1393 

"comments regarding payment data 



V J 

SCHOOL CERTIFICATION 

I cerlity tna^ c^ayrr^nls tc this stoOent are correct according to Pell Grani Program rOgjiatiOns arxl stalules instrocttons m the Stjoent 
Ptr.ancio Aid Handbook and the ^ 986-89 Paynwnt Scf>edJle 

1 fjrthtjr certtfy that the stixJenl js making satisfactory academic progress in an elig'b^e prog''am has sigr^d a Staterrient ol Up<}ated 
htormutu^ d Statement ol Educational Purpose Certification Statement on Refunds and Detaults and a Slatemeni of RegisUalKXi Status Uf 
reau'^odi and has provKJed any documents fOf verification (if required) 

I Deiievt thai the data supplied by tr>e student from which the Student Aid Report was produced or adjusted by me are accurate I 
understdnJ tha' my school is liable for incorrect payments made to tr>e sijdenl ar>d thai if I knowtngiy make fdlse or misteadmg stalen^ents 
o"" this repoM I am subject to a fif>e of up to SlO 000 imprisonrr^ent for up lo £ years of tX)1n under provisions of the United States 
Criminal Code (»r^Ctji nc 18USC 1001) 



SIGNED BY ^, .. DATE 

SCHOOL NAME 

CITY STATE 

EP-09133-208 321 



Eight-90 - 8/20/88 

ERIC 



o 
o 

JZ 

o 

CO 



a 
E 
o 
u 

0) 
JQ 

5 

c 

0) 

E 

3 
O 

i 

c 

0) 

E 

I 

« 



a PELL INSTITUTIOf^i 
ID OF CAMPUS 
ATTENDED 



rr 



CT c: w g: c 

c c cr cr 
cr c r c 

C 3^ O - 

e d g: c 

Cx (X" CE CL 

or Cl' d C: 



ACADEMJC 
CALENDAR 





u 





























C6iiT 6r ATONbANCC 



St«r>o»rd OR B lr>o»viOu«l 







LJ 


1 1 1 1 


e 


— c c: c;:' c. 


CD 


r c: c CD o 


C3 


CD CD' cr o c 


CL 


G: C O CD CD 


CD 


3 g: CD g: CD 


CD 


CD c: a: CD- 


cr 


cr CD CD CD 




O O CD O 


o 


<B CD CD CD 


o 


CD CD CD 



0 



VERIFtCATfON 
STATUS 



ET 



CDt Accu'-w 

CD* WithOvi 0 yc^^c^', 

CD CatuUiT^c 

CD ReD'ocossed 



O Yes 



01 THRM BASED 
Bl SCHOOLS ONLY 


CLOCK HOUR- NON-STANDARD TERwT^ 
CREDIT HOUR SCHOOLS ONLY 


121 AMOUNT 


REMAINING ^ 


A EnroJ>m«nt StAlus 


P Houff. cioected to 
complete in 0|i p»yment 
period* this avvAfd year 


C HOOfS in school 
Academic year 




— PAID 

TO DATE 




~ AMOUNT , 
TO BE PAID 
















u 


Mill 


Mill 




MM! 




1 1 1 II 


O ^u!' TiTio 


CD g: cr CD 

CD O O 


g: CD d 

CD CD' CD c; 




CD g: CD c: 
o CD c: c: 




CD CD r X 
O C: CD CD 


CD Hatf Time 


a: 'cr g: o 
d c: c: CD 


C: CD CD CD 

'd O CC^ 




CD CD CD CD 

o c: o 




C3 c; o c: 
CD c: o 


CD Three-QuaMcf Time 


G> G: CD 


CD cr CD 

a o g: 




CL CD T) 




CL g: X 


CZ Ott^r 


CD G- CD 

c g: o 


g:' CD g:- 

O CD CD 




CD <B CD 
CD CD CD 




g: g: cr 

CD CD CD 




a CD GD 


CD CD CD 




CD GD 




CD CD O 




CD CD CD 


CD CD CD 




CD) CD CD 




CD CD CD 



MONTHS IKI WHICH 

REMAINING PAYMENTS 
WILL BE MADE 



tJ 



NjfTiDef ot months 
enicfod below 



o 


Jul 


O 


Jan 


CD 


Aug 


O 


Feb 


O 


Sep 


o 


Mar 


g: 


OC! 


o 


Apf 


c 


Nov 


o 


May 


o 


Dec 


o 


Jun 



DATE ENROLLED ^ 
THIS AWARD YEAR 



niOHAS MASHINCTM 
a03 LOCXMOQO ROAD 
KANSAS cm KS uin 



I Mel! 

19b CD 



o 


Jul 


CD 


Jan 




Aug 


O 


Feb 


CD 


bop 


O 


Maf 


c: 


Oct 


o 


Apf 


o 


Nov 


o 


May 


o 


Doc 


o 


Jun 



WA 01 0457* 



m 


fAA ADJUSTED SAI 






CZ 


Parcntat Con 


1 1 1 

CD C3 C3 


1 1 






CD C CD 




CD 


Formula 


o CD c: 


CD 






c: c: 


CD 




ProdiJC' 


CX CL 








g: o 




CD 


Proioctec Yr Data 


g: g: 








CD c: 


CL 


a: 


Datd E»emen! 


CD (X 


CD 






CD CD 


CD 


CD 


SfConcJary SAi UseO 







MAKE NO f^ARK^ (\ THib BOX 



.|J1A^3D1D1□^S77 



1 Of 

8/20/88 Eight-91 

ERIC 



m 

I 



e> > 

^ 33 

00 ^ 
^ 5 
cr-D 

il 

S 3 

3 55* 
o w 
© 5- 

m 3 

12 

© 

0> m 



© • 

5- 



COLLEGE SCHOLARSHIP SERVICE 
THE COLLEGE BOARD 



WASHINGTON THOMAS 

2 03 LOCKMOOO ROAD 

KANSAS CITY K» *6 1 1 > 



QUALITY CON7RPI- 



CAnC UUOCtIT OATC 



FINANCIAL AID FORM NEED ANALYSIS REPORT « ACADEMIC YEAR 1988-89 

CONFIDENTIAL 



I 



! 

26 I 2 



U4|( Id '>'«l^t 

UKMARRILD 




CONt.HI bblONAl Ml TMOtX)lO<jr 



MCA T«. 

^ tf\4' A«<j*«r>i«i» 



( ttt> 4 U«n« AccOwAit 

A<], Hu»n*t» 4 Ur^V^^.^•^ 



COAI(>0ut on 



C«MiU t»*< f'oT* A»»»l* 



RC CU LAR 

10000 
0 

10000 



727 
300 
715 



1800 
3542 

6121^ 



200 
1000 
0 
0 

1200 

1600 
-400 
35.0:^ 



6121 

6121 



6121 
0 



ZNDCt»CNDCNT 



RCCULAR 

10000 

_ 0 

10060 



-J L_ 



727 
800 



0 

6300 
6827 

3173 



200 
1000 
0 
0 

1200 



0 

1200 
33. OX 



2776 
100. QX^ 

E 2776 



2360 
396 



1301001 



.nCoH*g*|y ORXCINAI- 



IXPCNIf lUOOtTt AND CITiyATCS Qf NICO 



CONOKUIIONAI, 


Mo^i.'^g OFF-CAMPUS MOUSING 


MCTHOOOIOOV 




1 

7 




AOiuttnwAlv 


! 
1 




9 MOS 








Tt>.m^ 4 f*M 










bovii •«<} Swp()4t*« 




















1oi«i 1 »p«n»«i 














6121 








1 tmity 


6121 






























|i 
























? 




AO -?t»*>«/>tl 














III 

T 




5917 








f4 












6917 


















U t KPMTyCNT or COUCATiON (Tin« IV) VCRiriCATiON 





V* v«i*««Atii*n«>iii -/Ktuo^ REGULAR 
VA DCNCFZT AMT. U3CD IN CM TFC 1 *00 

AMT. TO DC USCD AS A RCSOUI2CC 



ALTCRNATV COMMrTATlONS (lASIO ON RCOUIAII ANALVtil) 


US CO RCJtCTCODf»> 






blt/0*AI k C<>«itf Ciul oft 


f>«l*(.lt Co<kt«C>ul<OA 




1 1664 Id) R««<Ki*CM o**o 


Ca4ao*<] to 2«<o 


il ^M/n* Ciju.ir 

OA U SH 0 U^ii p<**< 










P«M SAI 


2T&0 







10 



SAI 



MLl GRANT ^ROOMAU 



UONTHLV PkHiMTt 'STUOtNrS CONTRIIUTtON AOJUtTMCNT (CM) 



Mv<* trt«n 



/C7 



BEST COPY AVAlLAbLh 



00 



1 1 

€> > 

-lis 
cr-g 

il 

© 3. 

fTTD 
3 ® 



O u> 

© 5- 

m 3 

H 

o o 
» 00 

«> ■ 



WASHINGTON 



THOMAS 



0) 
CD 

^^ 

CD 



StCVONA • STUDENT S IDENTIFICATION INFO 



DM*otB*r1h 



KS 



Oat* of 
Pe»i4«f»c» 



SECTION C ■ STUDENT S STATUS 













Study 
Codw 
(13) 


Oat* 

Completion 
olO«g»— (14) 

05-91 






Hkoh School 

(;oo«(tO) 


Siatua till 




e«crie»of jpf««viou> 




0'«ioc«te<t 
Wof*»f (16] 






UNMARRIED 




FULL 


2ND 


02 


NO j YEa 




NO 


NO 



SECTION M - STUDENT S HOUSEHOLD | SECTIONS H 4 I ■ ^AKENT S HOUSEHOLD & OTHER 




StCT^NS £ 4 f STUDtNT S ,i SPOUSE S, EXPECTED INCOME i BENEFITS , 7 , ..'lo , 30 ■«) | SECT.ON N - STUDENT S FINANCIAL AlO Pnlr^f^^fi^ 



G 1 B»M (35) 


VEAP 
Amount 


M) 
IMontttl 




E«rnii^< 
Studtnt 


(4t-4?) 

SpOUM 


lf>Com« (43) 


Untaiftd Incom* 
ft B«netil« (44) 




200 


• 




25O0 


€ 


C 


C 




Scttool 


7BO0 




c 


0 



SECTION QTSTU DENT 5 COj. LEGES i PROGRAMS A OTHER INFORMATION 



Fin«ncifti Aid 

(M> 


Woffc Of Lo*n7 


I'om 


thfoogt) 


09-ee 


os-e9 


LOAN 



L04n 
0«Uutt7 



(89) 


GSL 
IntefMt 


NO 





Unp4'd 
Bamnc* 



GSL 
(9l&) 


G?L 
Inlf Mt 

(9ic, 


r»$l Loan P»«fi<v(j <qt(j) 


GSL 
Cu«« 

191-) 


f»0'n 


Ih'Ooqh 













otf>»f Coii«^ Coat (W) 


Tlp« Only 

AB«««y (W) 


FaF Stgnitufta t Dat* 


Other tnlof mition^ 


• 334 




Student YEa Stt^dAfit t SpouM NO 
fith»r NO Mother NO 
Dftt* Completed 


S«ction M NO 
Seet'On P NO 
Butinets/Firm NO 



11. »TUDENT=TAX FZLCR 



m 

dp' 
sr 



ERIC 



109 



lio 



1988-89 FFS - CONFIRMATION REPORT 
PAGE 2 - Correction /Extra Request Form 



TNOHAS HASHIKCTQN 
KAKSAS CZn» IC$ 66U7 



Be sure to iead the instructions 
on the back of this report and 
all of the information on page 1. 



^OME gJFOWyUCnON FOR 1967 



ACTUDENTS MFORMAnON 










Parents' 






Student/ Spouse 


























SooA' S«cunr^ Hunc^t 


6 




j Return CofTo»ete<; 






33 






YES -1040 


158 




Oftte of Bintt 


01/01/62 


7 




Tax E«e^ons 




{34 








01 


59 




U S C4nzen? 


YES Is 




tf^S Adr^ec G'oss income 






35 








10000 


60 




Mantal Status 


UtURRXED 


9 




U S Income Tax Paxj 






36 








727 


61 




Soouse m Coiicge'' 


UtIARRIED 






} iteiuetf Oeouctcos 






37 








2795 


62 




SUte of Leoa' R«<J*w 


KS 


11 




Income :rom f«tf*/S.-w»r. 




|38 








10000 


63( 


BAC^etor s Degree'' 


NO 


13} : 






39 








0 


64 




Coiiege Year 


2ND 


\^ 




Soc>a: Secun:> Benet<'* 




40 








0 


65; 


Oisiocare<fVitortie*^ 


NO 


ISa 


' i AFOC or AOC Beoefrtt 




41 








0 


66 


1 


Ois^Macfrd HomemaKef ? 


NO 


15b 




Ch*« SsCOO'* 




42 








0 




67 




STUDENTS S1XTUS 








O^f UT^xed Income 




43 








0 


68 




Bofnbe'ore 1-1-65' 


YES 


16a 




Medea! /Oenui Expenses 




44 








100 


^4 j 


U S Vsteran? 


YES 


16b 


: 


Ete"! Jf A 


45* 


0 l2Sa 


Orphan/Mvd cH Oxxt? 


NO 




i i 


M S Tuton , c*»cref 




4Sb! 






0 i25b; 


Leoal Oepentents'' 


NO 


16(1 




««C0IIC INFORMATION FOR 1968 


Pireoa a»m as 




17a 


i 


mcomeffom f«tn«r/Stk*)e^ 


|46 








10000 


69 




Tax Exeniption ^ ,9377 




17b 










0 170 








18 






Othe' Taxable income 










0 


{71 




kcon^ 1985? 




19a 


! 


Untaxed Income 


(49 








0 


172 




W9t $3,999 ^ 1986? 




19b 


I 


ASSET MFORUADON 


fricome 1986? 




20* 






Cas-^ Savtngs I Checktnc 




50 








200 


73 




$3,999 ^ 19877 




20b 




i ^_ VWoe 




51 






50000 


t74 


— 1 


Rwvnts w* cUrni m 1988? 




21 




J Horr>e 

f Debt 




52 






49OO0 


;75 
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APPENDIX C 



DEPENDENCY OVERRIDE 



4 Circumstances in Which the Aid Administrator Must Change the Student's Status from 
Independent to Dependent A student who meets the definition of an independent student (see 
pages 17 and 18) as: 

^ a graduate or professional student; 
^ a married student; or 

^ a single undergraduate with at least $4,000 in resources for each of the two relevant 
calendar years; 

may not be treated as an independent student in 1988-89 if he or she was: 

treated as an independent student in the 1987-88 award year; and 

claimed as a dependent for income tax purposes for 1987 by any other individual (other 

than a spouse). 

The aid administrator must override the independent status of such students. 

♦ Circumstani ^s in Which the Aid Administrator May Change the Student's Status from 
Dependent to Independent An aid administrator may overriae a dependent student's status on 
the basis of professional judgment (see page 18). 



Dependenq) Override Procedures for the AFSA and ED Central i ocessor 

The AFSA Correction Application can be used: 

as the original aid application-the "first transaction" (the Correction Appl ation 
may only be used as an original application when a dependency override is needed); or 
<^ to change the dependency status of a student who has already submitted an aid 
application. The BAR may not be used to change dependency status. 

You should direct the student to fill out Step 1 of the AFSA (the dependency questions) with 
the correct information. Then, tell the student to disregard the inslructions and fill out: 

^ the red areas (changing from independent to dependent); or 
^ the gray areas (changing from dependent to independent). 



ERLC 



You should then complete the override code 
(Step 6 of the AFSA) with: 



your institution's 6-digit Pell 
Institution Number* 
the middle two digits of the 
student's Social Security Number 
the correct code letter: 

• "F* for independent to dependent 

• "D" for dependent to independent 



Oept of Ed 
Use Only 

Do not wnte 
in this box 
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*if your school has no Pell ID number, fill in only the 
last 3 slots of the override code-the students* mid- 
die two Social Security Number digits and the code 
letter Attach a note to the application explaining 
that your institution has no Pell ID number. 

8/20/88 



The AFSA may now be mailed to the central processor. When the student's SAR is received, 
there will be several indicators of the dependency status override: 

^ a comment on Part 1 

> the override code at the bottom of the first page of Parts 1 and 2 

> the name of the overriding institution in "College Name" on Parts 1 and 2 

If the dependency override is not the original application, a student may have both 
dependent and independent SARs. You should be sure to use the new, valid SAR with its 
payment document. With transfer students whose status was changed to independent through 
a prior professional judgment override, the aid administrator at the new institution must 
decide whether to treat the shident as dependent or independent. 

Dependency Override Procedures for MDE Processors 

CSS (Financial Aid Form) and ACT (Family Fmancial Statement) are processing dependency 
status overrides on the original application, provided that it is accompanied by a request 
form or letter signed by an authorized school official. The SARs received from these 
applications will already reflect the student^s override status. 

ISSC and PHEAA are not processing dependency status overrides on the original application. 
After receiving the SAR, use the AFSA Correction Application to override. 

After the first transaction, overrides submitted to any MDE processor will not be transmitted 
to the central processor. To override the dependency status used in calculating the SAI on the 
SAR, such overrides should always include the submission of an AFSA Correction Application 
to the central processor. 

Example of a Dependency Override 

Billy B. Nett is a 23-year-old graduate student who qualified under the independent student 
definition for the 1987-88 academic award year (under point 5 on page 18). However, he 
became ill during the school year, dropped out of school, and resigned from his job. When 
Billy applied for aid for the 1988-89 academic year, he signed the certification statement 
that his parents would not claim him on their 1988 income tax forms. 

Joan Briggs, the financial aid administrator, is familiar with Billy's case. She receives his 
1988-89 SAR, flagged for verification. She requests Billy's 1987 IRS 1040A but receives a 
Statement of Non-Filing. At this point, she requests Billy's parents' 1987 tax forms and 
discovers that his mother claimed Billy as an income tax exemption because she had 
provided more than 50% support during 1987 for expenses related to his iUness. 

Ms. Briggs informs Billy that he must correct his dependency status (from independent to 
dependent) because he was claimed as an exemption on his mother's tax form (someone other 
than a spouse). Ms. Briggs, Billy, and his mother now complete their respective sections of 
the AFSA Correction Application and send it off to the central processor for a dependency 
override and a new, valid SAR. 
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APPENDIX D 

RECALCULATING THE FC FOR PERIODS OF ENROLLMENT OTHER THAN 9 MO^^HS 



The following recalculations are covered in this appendix: 

^ dependent student's parental contribution 
^ independent student*s maintenance allowance 
^ independent student^s veterans benefits 

Dependent Student's Parental Contribution 

For a dependent student, the parental contribution must be recalculated for periods of 
enrollment other than 9 months. The worksheets for recalculating the parental contribution 
are shown on page 57 in Appendix A. The recalculated parental contribution is then used in 
place of the standard 9-month figure for recalculating the FC (The dependent student's own 
contribution from income and assets is not recalculated.) 

An independent (with dependents) student's family contribution may be recalaxJated using the 
dependent student model. 



Independent (Without Dependents) Student's Maintenance Allowance 

For periods of enrollment other than 9 months, the maintenance allowance must be modified 
for independent students without dependents. 

Use this formula: $600 x Number of Months = Modified Maintenance 

of Nonenrollment Allowance 

The modified maintenance allowance is then used in place of the 9-month figure for 
recalculating the FC. 



Independent Student's Veterans Benefits 

For periods of enrollment other than 9 months, veterans benefits must be modified for all 
independent students, but only when using the full data element (regular) formula. 

Use this formula: $VAper x Lesser of Number of Months Enrolled = Modified 

month or Ntunber of Months Reported VA Benefits 

The modified VA benefits figure is then used in place of the 9-month figure for recalculating 
the FC. If the student is enrolled for less than 9 months and has reported VA benefits for the 
same number of months for which he or she is enrolled, do not recalculate. 
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APPENDIX E 



VETERANS EDUCATIONAL BENEFITS: TREATMENT AS A RESOURCE 
AND ESTIMATED RNANCIAL ASSISTANCE 



The regulations for the campus-based programs require that veterans educational benefits not 
already included in a student's Congressional Methodology FC be included as a resource, to be 
subtracted from the cost of attendance, when determining the student's eligibility for 
campus-based aid. 

Veterans educational benefits that are not already included in a student's FC must also be 
considered as estimated financial assistance when determining a student's eligibility for a 
Stafford Loan. 

-f Dependent Students: A dependent student's FC does not include any veterans educational 
benefits. Veterans are automatically considered to be independent for the purposes of Title IV 
aid. Therefore, dependent students will have no veterans educational benefits to be counted as 
a resource or as estimated financial assistance. 

4^ Independent Students Using the Simplified Formulas: The simplified formulas do not take 
veterans educational benefits into account. Therefore, 100% of these benefits will be counted 
as a resource or estimated financial assistance for independent students using the simplified 
formulas. 



Unmarried Independent Students Without Dependents: The regular full-data FC formula 
for these students includes 100% of any veterans educational benefits. Therefore, none of these 
benefits will be counted as a resource or estimated financial assistance for unmarried 
independent students witliout dependents. 

Independent Students With Dependents (Including a Spouse): The regular full-data FC 
formula for independent students with a spouse and/or other dependents includes only a 
portion of the student's veterans educational benefits. Therefore, the amount of these benefits 
to be counted as a resource or estimated financial assistance will need to be determined as 
follows: 



VA Educational Benefits to be Counted as a = Total VA Edu- 
Resource or Estimated Financial Assistance cational Benefits 



No. in College 
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REGIONAL OFFICES OF STUDUNT FINANCIAL ASSISTANCE 



REGION I 

(Cr, ME, MA, NH, RI, VT) 

Office of Student Financial Assistance 

U.S. Department of Education 

J.W. McCormack Post Office and Courthouse 

5 Post Office Square, Room 510 

Boston, Massachusetts 02109 

(617) 223-9338 



REGION VI 

(AR, LA, NM, OK, TX) 

Office of Student Financial Assistance 
U.S. Etepartment of Education 
1200 Main Tower Building, Room 2150 
Dallas, Texas 75202 
(214) 767-3811 



REGION II 

(Nj, NY, PR, VI, CANAL ZONE) 

Office of Student Financial Assistance 
U,S. Department of Education 
26 Federal Plaza, Roor 39SA 
New York, New York 10278 
(212) 264^426 



REGION VII 
(lA, KS, MO, NE) 

Office of Student Financial Assistance 

U.S, Department of Education 

10220 North Executive Hills Blvd., 9th Floor 

P.O. Box 901381 

Kansas City, Missouri 64190 

(816) 891^55 



REGION III 

(DE, DC, MD, PA, VA, WV) 

Office of Student Financial Assistance 
U.S. Department of Education 
3535 Market Street, Room 16200 
Philadelphia, Pennsylvania 19104 
(215) 596-0247 



REGION VIII 

(CO, MT, ND, SD, UT, WY) 

Office of Student Financial Assistance 
U.S. Department of Education 
1961 Stout Street, 3rd Roor 
Denver, Colorado 80294 
(303) 891-3676 



REGION rV 

(AL, FL, CA, KY, MS, NC, SC, TN) 

Office of Student Financial Assistance 
U.S. Department of Education 
101 Marietta Tower, Suite 2203 
Atlanta, Georgia 30323 
(404)33M171 



REGION IX 

(AZ, CA, HI, NV, AS, GUAM, PACIFIC ISLANDS) 

Office of Student Fmancial A«»stance 
U S. Department of Education 
50 United Nations Plaza, Room 270 
San Francisco, California 94102 
(415) 556-5689 
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REGION V 

(IL, IN, MI, MN, OH, Wl) 

Office of Student Financial Assistance 

U.S. Department of Education 

401 South State Street, Room 700-D 

Chicago, Illinois 60605 

(312) 353-8103 
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REGION X 

(AK, ID, OR, WA) 

Office of Student Finanaal Assistance 
U,S. [department of Education 
2901 Third Avenue, Room 100 
Seattle, Washington 98121 
(206) 442-0493 



